SIEL INDUSTRIAL ESTATE LIMITED

CIN No. - U45209DL1994PLC057359 REGD. OFFICE - 5th Floor, Kirti Mahal,
PHONE NO. - 011-25739103 19, Rajendra Place,
Fax No. 91—11—25743659 New Delhi-110008

Email: secretarialdeptt@mawanasugars.com

NOTICE

Notice is hereby given that the 24 Annual General Meeting of the Members of the Company will be held
as scheduled below:

Day : Friday

Date : 28.09.2018

Time : 3.00 P.M.

Place : 5th Floor, Kirti Mahal,

19, Rajendra Place,
New Delhi - 110008

to transact the following business:

ORDINARY BUSINESS

1. To consider and adopt the audited financial statement for the financial year ended 31st March, 2018,
the Profit and LosS Account and the Cash Flow Statement of the Company for the financial year
ended on that date together with the Reports of Directors and Auditors thereon.

To appoint a Director in place of Mr. Siddharth Shriram (DIN No.00027750), who retires by rotation
and being eligible, offers himself for reappointment.

)

3. “RESOLVED THAT pursuant to provisions of Section 139 and 142 and all other applicable provisions
of the Companies Act, 2013 read with Companies (Audit & Auditors ) Rules, 2014 as amended from
time to time and pursuant to the resolution passed by the members at the 23 Annual General
Meeting (AGM) of the Company held on 28.9.2017 the appointment of M/s. V.Sahai Tripathi & Co.,

Chartered Accountants, (Firm Registration No. with ICAI 000262N) as Statutory Auditors of the
Company to hold the office till the conclusion of next AGM be and is hereby ratified and the Board
of Directors of the Company be and is hereby authorized to fix the remuneration payable to them.”

or Siel Industrial Estate Limited

( Harjeet Singh Sandhu)
Director
Din N0.07234956

Place: Gurugram
Date: 22.05.2018




NOTES:

1.

A MEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING IS ENTITLED TO
APPOINT A PROXY TO ATTEND AND VOTE INSTEAD OF HIMSELF AND THE PROXY
NEED NOT BE A MEMBER. PROXIES IN ORDER TO EFFECTIVE MUST BE RECEIVED BY
THE COMPANY NOT LESS THAN FORTY-EIGHT HOURS BEFORE THE MEETING. PROXY
FORM IS ATTACHED.



SIEL INDUSTRIAL ESTATE LIMITED
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DIRECTOR’S REPORT

To,

The Members,

Your Directors have pleasure in presenting their 24% Annual Reporton the business and
operations of the Company and the accounts for the financial year ended 31st March, 2018.

1. PERFORMANCE OF THE COMPANY

FINANCIAL RESULTS

The summary of the financial results of the Company is as under:

(Rs./Lacs)
Particulars 2017-18 2016-17
Profit/Loss before  exceptional and (604.73) (276.61)
extraordinary items and tax
Interest = -
Depreciation 0.05 0.05
Profit/ (Loss) before tax (604.78) (276.66)
Provision for tax - (Deferred Tax) 4.67 -
Advance Income tax/ Adjustment written off - .
Profit/(Loss) after tax (609.45) (276.66)
2. DIVIDEND
In view of losses incurred during the year under review, Your Board regrets its inability
to recommend any dividend for the financial year 2017-18.
3. RESERVES

In view of the loss incurred during the year, there is no transfer of surplus to reserve

and surplus.




4.

ul

STATE OF COMPANY’S AFFAIR

Progress of the Project

Legal challenges on the litigated land were finally overcome and the unencumbered
possession of the land was achieved on 5t October, 2011 upon final conclusion of all
pending legal cases in the Punjab and Haryana Court in relation to the Industrial Estate

land.

The work on Site clearance activities is being carried out. The basic design work on
various options of the Master Plan for the development of the Estate has been drafted.

The Company had appointed M/s Jones Lang LaSalle (JLL), which is one of the leading
international consultancy firms for development of real estates. JLL was engage to
prepare feasibility study for the development of Industrial Estate Land of the Company
at Rajpura, Punjab.

M/s JLL have completed the above feasibility study based on which our Principal
Architect M/s Ranjit Sabikhi Architect have finalised the Master Plan of the complete
industrial estate, based on the changes recommended by Chief Town Planer (CTP). CTP
also recommended for change of land use to Chief Administrator PUDA, who
forwarded the proposal to Dy.CM Punjab for its approval. The permission was granted
subject to fulfilling of certain conditions/widening the approach road. Now the revised
master plan was submitted to CTP, Mohali on 08.11.17 for its approval & scrutiny fees
will be paid Punjab Urban Development Agency for approval of Master plans and
Zonal plans. In addition to the above M/s JLL have now commenced work on
Marketing Strategy formulation and have also started finalising the format of the
collaterals for marketing of the industrial estate.Work on the basic infrastructure e.g.
landscaping of the 29-meter approach road, entrance gate and command centre has also
commenced and land filling to bring its level to 400mm above road level has been

completed.

Status of Industrial Estate Land Matter

An Appeal was filed by the Company before Punjab & Haryana High Court at
Chandigarh against the order dated 12.11.2005 passed by Sh. Surinder Kumar Gupta,
Additional District Judge, Patiala whereby the cost of land was enhanced from Rs.
1,45,000/- to Rs. 1,75,000/- per acre.

An Appeal was also filed by the landowners before the Hon'ble Punjab & Haryaria High
Court against order dated passed by Sh. Surinder Kumar Gupta, Additional District
Judge, Patiala, claiming further enhancement i.e. 5 to 15 Lacs per acre with regard to

land acquired.
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Hon'ble High Court vide order dated 15.07.2015 dismissed the appeals filed by the
Company and the appeals filed by the land owners were allowed.

The Hon'ble High Court while upholding the order of ADJ, Patiala has made
modification the order to the extent that the market value of acquired land was revised
and fixed at Rs. 2,10,000/- per acre as against Rs. 1,75,000/- per acre assessed by

reference court earlier.

The Company and the Landowners filed appeals in the Hon'ble Supreme Court of India
against the order of the High Court.

The appeals filed by the Company and the Landowners in the Hon'ble Supreme Court
of India came up for hearing on 21.11.2017.

The Supreme Court partly allowed the appeals filed by the landowners and increase the
amount of compensation to landowners from Rs.2,10,000/- per acre to Rs.2,81,400/- by
reducing the cut of 50% towards development in the area from 50% to 33%. All other
statutory benefits have also been awarded. The total liability as on date including

interest is to the tune of Rs.23.59Crores.

The Company had filed a review petition against the order dated 21.11.2017 and this has
been disallowed by the Court.

CHANGE IN THE NATURE OF BUSINESS, IF ANY

No Change in the nature of the business of the Company during the year.

MATERIAL CHANGES AND COMMITMENTS, IF ANY, AFFECTING THE
FINANCIAL POSITION OF THE COMPANY WHICH HAVE OCCURRED
BETWEEN THE END OF THE FINANCIAL YEAR OF THE COMPANY TO
WHICH THE FINANCIAL STATEMENTS RELATE AND THE DATE OF THE

REPORT.

There are material changes and commitments in the business operations of the
Company since the close of the financial year on 31st March, 2018 to the date of this

reportas given below:

- On 26.08.2016 the Collector of Land Acquisitions had issued a letter to the Company
for deposit of a sum of Rs.10,75,23,756/- (Rupees Ten Crore Seventy Five Lacs
Twenty Three Thousand Seven Hundred Fifty Six Only) towards enhanced basic
compensation, CAC, AMV and interest. Out of this the Company has already
deposited a sum of Rs.2,08,98,500/- (Rupees Two Crore Eight Lacs Ninety Eight
Thousand Five Hundred Only) towards basic compensation on 21.1.2016.

o



8.

10.

11.
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14.

DETAILS OF SUBSIDIARY/JOINT VENTURES/ASSOCIATE COMPANIES

The Company does not have any Subsidiaries, joint ventures or associate company.

DEPOSITS

During the year under review, the Company has not accepted any deposits from Public
and Shareholders of the Company under Section 73 of the Companies Act, 2013.

STATUTORY AUDITORS

M/s. V. Sahai Tripahti & Co., Chartered Accountants, (ICAI Registration no. 000262N)
were appointed as Statutory Auditors of the Company for a period of 5 years by the
members at the 237 Annual General Meeting (AGM) of the Company held on
September 28, 2017 to hold office from the conclusion of this 23r¢ Annual General
Meeting (AGM) until the conclusion of the 28th AGM, subject to ratification by
members every year.

Accordingly, a resolution for ratification of their appointment as Statutory Auditors of
the Company has been included in the Notice of forthcoming Annual General

Meeting of the Company.

AUDITORS” REPORT

The Board has duly reviewed the Statutory Auditor’s Report on the accounts for the
year ended 31st March, 2018 and has noted that the same does not have any reservation,
qualification or adverse remarks.

. SHARE CAPITAL

The authorized capital of the Company stands at Rs. 500,000,000/ - (Rupees Fifty- Crore)
divided into 33,000,000 equity shares of Rs. 10/- each and 17,000,000 -5% Redeemable
Cumulative Preference shares of Rs.10/- each and the paid-up capital of the Company
stands at Rs. 396,546,910/~ divided into 27,654,691 equity shares of Rs. 10/- each and
12,000,000 -5% Redeemable Cumulative Preference shares of Rs.10/- each as on. March
31, 2018,

EXTRACT OF THE ANNUAL RETURN

The extract of the annual return in Form No. MGT - 9 is enclosed as “Annexure-17".

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOIREIGN
EXCHANGE EARNINGS AND OUTGO:

A) Conservation of energy:



Adequate measures have been taken to conserve energy wherever possible by using
energy efficient machines, computers and purchase of energy efficient equipment.

B) Technology absorption:

1. Research & Development (R&D) : Nil
2. Technology absorption, adoption and innovation : Nil

C) Foreign exchange earnings and Outgo:

1. Foreign Exchange Earnings - Nil
2. Foreign Exchange Outgo : Nil

. CORPORATE SOCIAL RESPONSIBILITY (CSR)

Section 135 of the Companies Act, 2013 has imposed CSR mandate on companies having
minimum threshold limit of net worth, turnover or net profit as prescribed. Since the
Company does not meet any one of these criterion, it remains outside the purview of
section 135 and consequently the reporting requirements there under do not at present
apply to the Company.

16. DIRECTORS:

17.

18.

In accordance with the provisions of the Companies Act, 2013, Mr.Siddharth Shriram,
Director of the Company is liable to retire by rotation and being eligible offer himself for
re-appointment at the ensuing Annual General Meeting.

NUMBER OF MEETINGS OF THE BOARD OF DIRECTORS

The Board of Directors met 8 (Eight ) times during the year on 12.04.2017, 03.05.2017,
24.05.2017, 23.06.2017, 19.08.2017, 05.09.2017, 27.10.2017 and 29.3.3018.

AUDIT COMMITTEE

The composition of the Audit Committee is as follows:

1. Mr. Siddharth Shriram - Chairman
2. Mr. Ashwani Kumar Mehra - Member
3. Mr. Harjeet Singh Sandhu - Member



19. PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS UNDER

SECTION 186 OF THE COMPANIES ACT, 2013

Your company has not given any Loans, Guarantees or made any investments under the
provisions of section 186 of the Companies Act, 2013 during the year under review.

20. PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH RELATED

PARTIES:

There is no related party transaction during the financial year.

The company has given corporate guarantee of Rs. 5,243,000,000/- (previous year Rs.
5,295,000,000/-) and equitable mortgage of its industrial estate land measuring 455.23
acres (previous year 455.23 acres) as a collateral security to the lenders of the Company’s
holding company (Mawana Sugars Limited) to secure the repayment of all debt due by
the holding company to its lenders.

Outstanding debt of holding company (Mawana Sugars Limited) as on 31st March 2018
is Rs.1,622,660,000/ -.

21.EMPLOYEES:

There is no employee in the Company whose particulars are required to be given
pursuant to Rule 5(2) of the Companies (Appointment and Remuneration of Managerial
Personnel) Rules, 2014.

22. DIRECTORS’ RESPONSIBILITY STATEMENT

Pursuant to the requirement under Section 134 (3) (c) of the Companies Act, 2013, with
respect to Directors Responsibility Statement, it is hereby confirmed:

(@)

(b)

that in the preparation of the annual accounts, the applicable accounting
standards had been followed along with proper explanation relating to mnaterial
departures, if any;

that the directors had selected such accounting policies and applied them
consistently and made judgments and estimates that are reasonable and prudent
so as to give a true and fair view of the state of affairs of the Company at the end
of the financial year and of the loss of the Company for the year ended on that
period;

that the directors had taken proper and sufficient care for the maintenance of
adequate accounting records in accordance with the provisions of the Conn panies
Act, 2013 for safeguarding the assets of the Company and for preventing and
detecting fraud and other irregularities;



(d) that the directors had prepared the annual accounts on a going concern basis;

(e) that the directors had devised proper systems to ensure compliance with the
provisions of all applicable laws and that such systems were adequate and

operating effectively.

23.ACKNOWLEDGEMENTS

Your Directors sincerely thank business associates, Banks, Central Government and
State Government of Punjab for the faith reposed in your company and its management.

By Order of the Board
For Siel Industrial Estate Limited

( Siddharth Shriram )
Chairman
Place: New Delhi Din No. 00027750

Date: 22.05.2018 gImerd



V Sapar TriraTH & CO

CHARTERED ACCOUNTANTS

C-533. LGF. Defence Coleny
Nzw Delhi- 110024

Tel. :+81-11- 46612531-33
Fax : +91-11- 46540520
E-Mail ; vst@sahaitripathi.com

INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF
SIEL INDUSTRIAL ESTATE LIMITED

Report on the Standalone Financial Statements
We have audited the accompanying financial staternents of SIEL INDUSTRIAL ESTATE

LIMITED (“the Company”), which comprisc the Balance Sheet as at 31 March, 2018, the
Statement of Profit and Loss and the Cash Flow Statement for the vear then ended, and a
" sumuriary of the significant accounting policies and other explanatory information.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the preparation of these Ind AS
financial statements in terms of the requirements of the Companies Acl, 2013 (hereinafter
referred to as “the Act”) that give a true and fair view of the financial position, finandal
performance including other comprehensive income, cash flows and statement of changes
in equity of the Company in accordance with the accounting principles generally accepled
in India, including the Indian Accounting Standards (Ind AS) prescribed under Section 133
of the Act. The Board of Directors of the company are responsible for maintenance of
adequate accounting records in accordance with the pravisions of the Act for safeguarding
the assets of the Company for preventing and dstecting frauds and other irregularities; the
selecion and application of appropriate accounting policies; making judgments and
estimates thal are reasonable and prudent; and the design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and prescntation of the financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error, which have been used
for the purpose of preparation of the Ind AS financial statements by the Directors of the

Company.

Auditors’ Responsibility

Our responsibility is to express an opinion on these Ind AS financial statements based on
our audit. In conducting our audit, we have taken into account the provisions of the Act,
the accounting and auditing standards and matters which are required to be included in
the audit report under the provisions of the Actand the Rules made there under.

We conducted our audil in accordance with the Standards on Auditing specified under
Section 143(10) of the Act Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable asswrance about /
whether the Ind AS financial statements are free from material misstalement.

8-E; Hansalaya, 15 Barakhamba Road,Connaught Place, New Delhi - 110001
Tel. : +91-11-23319598, 23352449, 23324045, Fax : +91-11-23702808
Website :veww. sahaitripathi.com



An audit involves performing procedures {o obtain audit evidence about the
amounits and disclosures in the Ind AS financial statements. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the Ind AS financial statements, whether due to fraud or error. In
making those risk assessments, the auditor considers internal control relevant lo the
Company’s preparation of the Ind AS financial statements that give a true and fair view
in order to design audit procedures that are appropriate in the circumstances. An audit
also includes evaluating the appropriateness of accounting policies used and the
reasonableness of the accounting estimates made by the Company’s Directors, as
well as- evalualing the overall presentation of the Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the standalone financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid standalone Ind AS financial statements give the information required
by the Act in the manner so required and give a true and fair view in conformity with the
accounling principles generally accepted in India,

@) In the case of the Balance Sheet, of the State of Affairs of the Company .as at March
31, 2018;

(b) In the case of Statement of Profit and Loss account, of the loss for the year ended on
date March 31, 2018.

() In the case of Cash Flow Statement for the year ended on date March 31, 2018 and

(d) In the case of Statement of changes in equity for the year ended on date March 31,
2018.

Emphasis of Matter
() ~ We draw attention to Note No. 31 of the financial statements regarding the

matter that the Company has given Corporate Guarantees of Rs.
5,243,000,000 (Previous period Rs. 5,295,000,000) and equitable mortgage of
its industrial estate land admeasuring 455.23 acres as a collateral security to
the lenders of the company’s holding Company Mawana Sugars Limited
(MSL) to secure the repayment of all monies due to lenders up to Rs.
7,869,848,000 (previous year Rs.7,869,848,000). However, outstanding debt
of Mawana Sugar Limited, holding company, as on 31st March,2018,
towards aforesaid lenders is Rs. 1,622,660,000. The Company has provided
for fair value of liability computed by valuer in respect of aforesaid
Corporate Guarantee taking into account outstanding Liability and tenure of
such debt, as per Ind AS 109 and Ind AS 32. Our opinion is not modified in

respect of this matter.




(i)

Company has not complied the provisions of sectiont 203 (1) (i},(i1)ée(iii} and
Section 149(4) of the Companies Act, 2013 requiring the appointmenl of
Chief Executive Officer or Manger or whole time director, Company
Secretary, Chief Financial Officer and Independent Director. Our opinion is
not modified in respect of this matter.

Report on Other Legal and Regulatory Requirements

1.

)

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”)} issued
by the Central Government of India in terms of sub-section (11} of section 143 of the
Companies Act, 2013, we give in the Annexure-’A’ statement on the matters

specified in Order, to the extent applicable.

As required E;y Section 143 (3) of the Companies Ack, 2013, we report that:

a.

b.

We have sought and obtained all the information and explanations which to
the best of our knowledge and belief were necessary for the purposes of our

audit

In our opinion proper boeoks of account as required by law have been kept by
the Company so far as it appcars from our examination of those books;

The balance sheet, the statement of profit and loss ,the cash flow statement
and statement of changes in equity dealt with by this Report are in agreement
with the books of account;

In our opinion, the aforesaid standalone Ind AS financial statements comply
with the Indian Accounting Standards specified under section 133 of the Act.

On the basis of written representations received from the directors as on March
31, 2018, and taken on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2018, from being appointed as a director in terms
of Section 164(2} of the Act.

With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls,
refer to our separate Report in Annexure-B’. Our report expresses an
unmodified opinion on the adequacy and operating effectiveness of the
Company’s internal financial control over financial reporting.




(i)

Company has not complied the provisions of section 2013 (1) (i),(i1)&(iii) and
Section 149(4) of the Companies Act, 2013 requiring the appointment of
Chief Executive Officer or Manger or whole time director, Company
Secretary, Chief Financial Officer and Independent Director. Our opinion is
not medified in respect of this matter.

Report on Other Legal and Regulatory Requirements

1

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued
by the Central Government of India in terms of sub-section (11) of section 143 of the
Companies Act, 2013, we give in the Annexure-‘A’ statement on the matters

specified in Order, to the extentapplicable.

As required by Section 143 (3} of the Companies Act, 2013, we report that:

&.

We have sought and obtained all ihe information and explanations which to
the best of our knowledge and belief were necessary for the purposes of our
audit.

In our opinion proper books of acccunt as required by law have been kept by
the Company so far as it appears from our examination of those books;

The balance sheet, the statement of profit and loss ,the cash flow statement
and statement of changes in equity dealt with by this Report are in agreement

with the books of account;

In our opinion, the aforesaid standalone Ind AS financial statements comply
with the Indian Accounting Standaxrls specified under section 133 of the Act.

On the basis of written representations received from the direclors as on March
31, 2018, and taken on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2018, from being appointed as a director in terms

of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls,
refer to our separale Report in Annexure-B’. Our report expresses an
unmedified opinion on the adequacy and operating effectiveness of the
Company’s internal financial contro! over {inancial reporting.




With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies {Audit and Auditors) Rules, 2014,
as amended , in our opinion and te the best of our information and according
to the explanations given to us:

g-

i The Company does have pending litigation as on 31= March, 2018.
The same has been referred in Note No 31

1. The Company did not have any long-term contracts including
derivative contracts for which there were any material foreseeable
losses.

iii. There has been no delay in transferring amounts, required to be

transferred, to the Investor Education and Protection Fund by
the Company.

For & on behalf of

Place: New Delhi
Date: 22nd May, 2018




ANNEXURE-"A” TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph (1) of the report on other legal and regulatory requirements of
Independent Auditor's Report to the members of Siel Indusirial Estate Limited on the
Sfinancial statements for the year ended March 31, 2018)

1)

2)

4)

In respect of Property, Plant and Equipment:-

(a) The company has maintained proper records showing full
particulars including quantitative details and situation of fixed
asscts;

) As per the information and explanation provided to us, owned Fixed

Assels have been physically verified by the management during the
vear al reasonable intervals and no material discrepancies were
noted on such verification.

© The title deeds of all immovable properties are held in the name of
Company.

In respect of Inventories:-

According to the information »nd explanations given to us, physical
verification of inventories which is stock in trade in the form Land, is
conducted by the management at periodic intervals. These intervals are
reasonable having regard to the size of the Company and the nature of its
inventories.The company is maintaining proper records of inventories and
no discrepancie has been noticed on physical verification.

In respect of Loans given by the Company:

The Company has not granted loans to Companies, Firms, Limited Liability
Partnership or other parties covered in the register maintained under
Section 189 of the Companies Act, 2013. Accordingly, this clause is not
applicable on the Company during the year ended 31st March, 2018.

In respect to Loan to director and investment by the company :
The company has not granted any loans, investments, guarantees and
securities during the year in terms of provisions of Section 185 and 186 of

Companies Act, 2013

In respect of Deposils:
The Company has not accepted any deposits from the public and hence the

directives issued by the Reserve Bank of India and the provisions of Sections
73 to 76 or any other relevant provisions of the Act and the Companies
(Acceptance of Deposit) Rules, 2015 with regards. to the deposits accepted
from the public are not applicable, j




6)

o

9)

10)

11)

In respect of Cost records:

According to information and ‘explanations given to us, the Central
Government has not prescribed the maintenance of cost records under sub-
scection (1) of section 148 of the Companies Act, 2013, in respect of business
carried out by the company. Accordingly, this clause is not applicable on the
Company during the year ended 31s March, 2018.

In respect of statutory dues:

a) According to the information and explanations given to us and the
records of the company examined by us, in our opinion, the
company is generally regular in depositing the undisputed
statutory dues including provident fund, employees' staie
insurance, income-tax, sales-tax, service tax, GST, duly of customs,
duty of excise, value added tax, cess and any other statutory dues
with the appropriate authorities. According to the information and
explanations given to us, no undisputed amount payable in respect
of the aforesaid dues were outstanding as at 31#t March, 2018 for a
period of more than six months from the date of becoming payable.

b) According to the information and explanations given to us and the
records of the company produced before us, there were no disputed
Statutory Dues pending before appropriate authorities.

In respect of Repayment of Loan:
The company has not taken any loan or borrowing from any financial

institution, bank or Government so this clause is not applicable and no need
to comment on the same

In respect of utilization of IPO and further public offer

The company has not raised any money by way of initial public offer or
further public offer (including debt instruments) and term loans.
Accordingly, this clause is not applicable on the Company during the vear

ended 31 March, 2018.

In respect of reporting of fraud:

According to the information and explanations given o us, no fraud by the
Company or any fraud on the Company by its officers or employees has
been noticed or reported during the year ended 315t March, 2018.

In respect of managerial remune cation:

According to' the information and explanations given to us, no managerial
remuneration has been paid or provided in accordance with the requisite
approvals mandated by the provisions of section 197 read with Schedule V

to the Companies Act, 2013. Accordingly this clause is not applicable and no
i
{

need to comment on the same.




12}

13)

14)

15)

16)

In respect of Nidhi Company:

The company is not a Nidhi Company and since this clause does not apply
o the Cbmpany it is not required to maintain ten percent unencumbered
term deposits as specified in the Nidhi Rules, 2014 to meet out the Liability.

In respect of Related Party Transactions:

According to the information and explanations given to us and the records
of the company examined by us, all transactions with the related parties are
in compliance with Sections 177 and 188 of Companies Act, 2013 and details
have been disclosed in the Financial Statements etc, as required by the
applicable accounting standards. )

In respect of Private Placement of Preferential Issues:

Company has issued Mandatorily Redecmable Preference Shares on right
issue basis to its holding compeny in compliance with Section 62 pf the
Companies Act, 2013.  As per information explanation given by the
management, the company has not made any preferential allotment or
private placement of shares or fully or partly convertible debentures during
the year under review and hence Section 42 of the Companies Act, 2013 is

not applicable.

In respect of Non-Cash Transactions:

According to the information and explanations given to us, the Company
has not entered into any non-cash transactions with directors or persons
connected with him and hence the provisions of Section 192 of Companies

Act, 2013 are not applicable.

In respect of registration under RBI Act, 1934
The company is not required to be registered under section 45-IA of the
Reserve Bank of India Act, 1934 and hence this clause is not applicable.

Place: New Delhi
Date: 22vd May, 2018




ANNEXURE-“B” TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph (f) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act”)

In conjunction with our audit of the Ind As financial statements of the Company as of and
for the year ended 31 March, 2018 we have audited the internal financial controls over
financial reporting of SIEL. INDUSTRIAL ESTATE LIMITED (“the Company”) as of
that date.

Management’s Responsibility for Internal Financial Controls

The respective Board of Directors of the company are responsible for establishing and
maintaining internal financial controls based on “the internal control over financial
reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note or. Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India”. These
responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company’s policies, the safeguarding of ifs
assets, the prevention and detection of frauds and errors, the accuracy and completeness of
the accounting records, and the timely prepa:ziion of reliable financial information, as
required under the Companies Act, 2013.

Auditors’ Responsibility

Qur responsibility is to express an opinion on the Company’s internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
“Guidance Note”) issued by ICAI and the Standards on Auditing, prescribed under section
14310} of the Companies Act, 2013, to the extent applicable to an audit of internal financial
controls. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about-the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakiness exists, and testing and evaluating the design and
operating effectiveness of inlernal control based on the assessed risk. The procedures
selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or ergor.




We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls system
over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company’s internal financial control over financial
reporting includes those policies and procedures that:

a) Pertain to the maintenance of rcecords that, in reasonable detail, accurately
‘and fairly reflect the transactions and dispositions of the assets of the
company;

b) Provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the
company are being made onl¥ In accordance with authorizations of
management and directors of the company; and

¢) Provide reasonable assurance regarding prevention and timely detection of
unauthorized acquisition, use, or disposition of the company’s assets that
could have a material effect on thr financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of conlrols,
material misstatements due to error or fraué may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.




Opinion

In our opinion, the Company has, in all material respects, an adeguate internal financial
controls over financial reporting and such internal financial controls over financial
reporting were operating effectively as of March 31, 2018, based on the internal control
over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Conlrols Over Financial Reporting issued by the Institute of Chartered Accountants of

India.

For & on behalf of
V Sahai Tripathi
Chariered Accountdnts

Nrm's Registratiy n-Number 000262N. y
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SIEL INDUSTRIAL ESTATE LIMITED
Balance Sheei as at 3151 Aarch 2018

(Amount in Rupees)

f’ - : Tad AS Tnd AS Ind AS |
' Particulars ‘NoteNo, | Asal3Ist March As at 31st March As at 31 st Mazch, |
£ : EE018 2017 2016 i
i IASSETS
i T{Non-current assets
i (&) Property, Plant and Equipment 1 631429 636,295 &1159
? (b}  Financiaf Asses
! {i) Other Finasncial Assets 2 - 37,708 28,161
; (©}  Other Non-Current Assets 3 36,304 148,448 198,629
l 2| Current assets
(& inventories 4 501,550,153 31%,787.000 248,254,679,
() Fiaancial Asseis ;
(i Casliend casiv equivalents 3 12,338,991 3,738,950 1,834,705
{xi)  Other bank balance & 2,104,036 2104050 31,104,038
(iiiy  Loans and advances 7 = - 157,745
(ivi  Other lirancial assets 8 103,007 47961 | 511,316
TOTAL ASSETS - .5316,763,920 323,500,494 280,841,433 :
S 1l EQUITY AND EIABILITIES i
i 1iEquity :
(&) Equily Share Capital 9 276,546,910 276,516,910 276,345,210
(b} Other Equity 10 (114,495,753) (69,661,597) (45,537.074)]
21Liabilities .
Noa-curreat liabiiilies
{0} Financini Liabilitics !
! fii Vorrowings 11 72,488,152 24,291,775 21,884,847
(b Delerred lax Habilities {(Net) 12 294,708,555 7,615,052 5,425,252
Curreai lizbilities
{a) ¥inancia} Liabilities
! (it Trade Pavables 3 244,147,043 7O.043,193 “
; it OrtherFinancial Liability Tl S, 112,233 14,001,980 22,164,323
i () Other Current Liabilities ] 256,500 243,169 357,175
: TOTAL EQUITY AND LIABILITIES 516,763,920 | 323,500,494 | 280,841,433

The aceempasnying noics 1-37 are intergral part of the Financial Statements

For V. Sahai
Charicered A
Eirg Rygish

Xemblrship no.: §81607
Diace: New Delhd
Dt Q—L_Q?'{Qb‘%

For and on behalf of the Board of Dircctars of
Siei Industrial Es tate Limited

Director Director
Hz{rjeet Singh Sandhu Ashwani KComar Mehra
DIN: 07234956 P EN: 00040253
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SIEL INDUSTRIAL ESTATE LIMITED
Stateisent of Profit and Lass far the year ended 31st March 2018

Amount in Rupees)
: ST 3 D Ind.AS Ind AS
Particulars ~- NoteNo. For{he year cnded| Forthe year ended.
: 31.03.2018 31.03.2017
l.|Revenue From Opearations - 3
IL|Qther income 16 5,931,920 9,649,258
{IL.|Totai income (I + 1} ‘ 5,931,930
IV |Expesises:
Furchase ol Stack-in trade ; 180.782,U87 87
Changes it inventory 17 H (186,752,087} 2873
{Finance costs L 47,050,871 17,947,450
Duprecation and amortization expense 1 -LB8a -+,565
{Cther expenses 19 19,314,730 13,441,624
Total expenses 66,410,477 31,583,380
V.|Prafit before exceptional items and tax (HI-IV) (60,478,527) 121,934,711)
: VI fExceptional ltem - -
{
VIL|Frofit before tax (V.- VI) (60,478,527) (21,934.711)
VL[ Tax expense:
(1} Current lax - -
fQ} Deferred lax 66,517 2,184,812
13 MAT Crandit Entitlement - =
! |
IXiPzafit {L'oss) for the year frow continuing operativns (VII. ,
V1L i (60,945,344} (24,124,524}
X{I*rafit (Lass) for the year : {61,945,344) . (24,124,524)
Xi|Other Camprehensive income
A (3} Hems that will not be reclassificed to profil or loss . -
' . {ii} Inccune tax selating ta jlems that will not bi:
i reclassified lo profit or loss . -
B {3) I that will be reclassified ta profit or loss = -
i) Income lax relating to items that will be
reclassified o profit or foss - -
XIfiTotal Comprehensive Income for the year (X+XIj
(Comprising profit (loss} and other Comprehensive
iIncome for the year) (60,945,344) (24,124,524
X1 Earnings por equity share (for continuing ogeration):
- Basic (2.20) (387
- Diluted {2.20 (D-87)
i
For V. Satu _T/-ip;:lhi & Co. Forand on behalf of the Board of Directurs of
Chasterdd fegountants Sial Industrial Estatc Lim.g€ed
Firm kcgi iihion number: 00D262N 7 )
\ 1
: \gﬁa// /] Z,{,.[,)LI
ircctor é VDI nr
\Harjeet Singh Sandhu Ashwai Kumar MeZin
DIN: (7234956 DIN: (QCH 254

Placiz New Doelhi
Date: X208 -2018
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SIEL INDUSTRIAL ESTATE LIMITED
. CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 201§
- o Year ended - Year ended
March 31, 2018 Mazch 31, 2017
A Cash flow from eperating activities :
(Lass] after fax {H0,£78,527)
5,934,227
4,366
s Inferest inconw 5,631,950 5.649.208
Operating profif/(loss} before workicg capital changes 160,471,391} (29,172, 185]
Adjustnients for (incrcasel / decrense G nos cureent assets:
Ch s i lventory (186,703,087 (68,332,387
Oilier non cuptent iax assets 37,708
Adjnstueents for (fucreasel / decrense it eurrent assets:
Loen de Advarke =
o Sinanctid assets 93,01
Adiustuecists for increase / (deereise) i current Lalistities: i
Trade payablies FRYE50 F0,543,393 |
Obres finarewai lia (284,747 33,657 ¢
Cnber Payatles 15,369 234, 008
Adjustugenls jor x'ufrc.-:.::u/; (decrense} i1 Noy- careeut (inbitities:
Cash generated from operations {73,543,082) (26,807,173}
et fiexes {padd)/ refund received 4,085 58,542
Nut cagh flow frony(used in) operating activities (A) (73.722,957) (26,548,233}
B.  Cashflow fram investing activitics:
leterest recoived 323,108
irzerest/idecrease) in Long term assets and advances - -
Net cash thow from / (used in) investing activitics (3) 323,108 442,307
(. Cashflow from financing activitics
Repay mant to preference sharcholders 50,400,000 -
§0,00,030 i -

Net cash flow from/ (used in) financing activities (C)

125,105.7
32,85, 06

80

D, Netincrease/ (decrease) in Cash and cash equivalents {(A+B+C)
£, Cushand eash eguivalents at the beginning of the year

‘ash and cash eguivalents at the end of the year (D+E)

* achubes balances with bank us margin money account Rs 104,036 (Previous year Rs.104,035)
Tiie wecampinying worsdarn an fussgral part of these finnndgal statenszais
For and on behalf of the Board of Direciors of
Siel Industrial Estate Limited

Por V. Sahai Tripathi 0.

Sharkered Aecounta:

m tepfyraion ny & 262

fﬁ'&ﬁf &

rector

?[Mnnis Harject Singh Sandhu Achwani Kmar Mekara
Parineg DIN: 07234956 DIN: D00&p254
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OTHER FINANCIAL ASSETS

Financial asseis consist of the following :

Ind AS Ind AS Ind AS
Particulars Asat 3Ist March | As at.31st March As at 31 st
2018 2017 March, 2016
Interast Receivable on Fixed Deposit - 37,708 29,161
Total - 37,708 29,161
OTHER NON CURRENT ASSETS
Other non current 2asels consist of the following :
Ind AS Ind AS Tnd AS
Particulars As at 3st March As at 31st March As at 31 st
2017 2017 March, 2016
Tax Assessed {TDS Recoverable) 32,304 144 448 194,629
Security Depesits
- Unsecured, considered good 4,000 000 4,000
Total 36,304 148,448 198,629




1 INVENTORIES
tventories consist of the following:
Amount in Rs.

ind AS Ind AS - Ind AS
As at 31st March|As af 315t March|As-at 31st March
Particulars 2018 ‘ S 2.037 2016
Stock i 'Frade
Tudusirial Land 501,550,153 314,787,066 246,254,679
Total T 501,550,153 314,787,066 | 226,253,679

Note:

¢ Includes Land purchased during the year Rs.85,51,670/-

¢ Az per Enhancement compansation order dated 22112017 of ‘Hon'sle Supreme Coust, An amount of
Rs.23,37,03,850/ - is payable to Collector Land Aquisition/ ADJ, District Court Patiala, against the legal case, Qut of
which Rs. 17.82,11,417/- charged to Land stock, being he land inventory held by the company and Rs.

5,54,92,433/- charged to P&L account tawards pro-rata land sold in earlier years.
Value of Inventory (industrial land) carried out at lower of cost and estimaled realizable value. The cost has been

L

determined atweighted average method




ASH AND CASIH EQUIVALENTS

Cashand cash equivalents consist of the fallewuy:

Amount in Rs.

Ind AS =4 UInd AS Ind AS
Particulars Azat 335t March | “Asat 31st Mach [ As 351t March
: 2ams G TR A7, 2016
fa} Bulance with Banks
- Cument Accomns 2,378,951 3738984 18700
PaY Uank Deoposit
s orsgical mutirity 3o oc Less 1000403 - -
Total 12,338,917 5,738,550, 84,706 |
i OTHER BANK BALANCE
Otiser sk Daltece wemist of the folloswing:
Awmount in Rs.
TS Tnd AS T EdAS. - “Ind AS .
" Particulars A5 a5t March Asat3lst March | Asatdlst March
SE B, 2 Pk e R - 2ame
[ ~Narpn mency wins cuah Cioan Development Authorty
sl Tank Guarantse 104,035 103236 104,005
ank Unpsits (Flaving orginal matrity mere thes 3 wonth
1Z usonth from re porcing dite) 2000408 2,500,000 31,020,050
i “Total’ _Z,i0LU3E ~2,104,035" 31,104,035 |

ool




7 SHORT TERM LOANS ANIY ADVANCES
2 tenr ioans and advances consist of the following:

Ind AS Ind AS lnd AS
Particulars & = As 2t 318t March | As at JlstMarch [ As at 3ist March
iy 2015 2017 2016
Advance recoverable froms party (Considered good) . - 137,743
“Talat 2 z 157,745
§  OTHER FINANCIAL ASSETS (CURRENT)
Other tinancial assets consist of the following :
S Tnd AS tnd AS Tad AS
Particulars | AsaL31st Macel | As at 31st March | As al 3Lst Mazch
: : : 2018 2017 2016
oveTet Receivabie on bixed Doposit HU 47,961 sll.316
0397 47,951 61,316 ¢

Total
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Nete 12: Deferred Tax Liabilities (Net)

ajor Components of Lhe delersed tax balences

Particulars

As at st April

| As at 31st'March

As at 31st iviarch 2018

2016 2017

Corporale Guarantee Liability (7177,577} {3.318,557) 2,200,840y

Deferred Tax Assets:

Uredference Share Liability 12,603,229 11,933,622 41,909,395
Total 5,825,252 7,615,064 29,708,555

Movement in Deferred Tax Assets/{Liabilities)

, . Preference Shares Corporate e
Particulars e Guarantee “Total

Liability L AP
' Liability

Particulars

At April 1, 2016 12,503,229 (7,177,977) 5425,252
(Charged} 7 credited !

- to Statement of Profi and Loss N 659,608) 2,859,420] 2,189,812
16 oiber conpreliensive income T - o | -
At 32st March, 2017 11,933,622 (3,318,357 7,515,064

od) [/ credited

i~ o Stalement of Profit and Loss (1,650,9C0) 217,717 166,817
= 10 Stalemen! of Equily Directfy 21,626,673 - 21,625,673
-0 other cemprehensive income - - -
AL 3Tst Mareh, 2018 31,909,395 {2,200,840) 29,708,555




TRADE PAYADLE

Tradde

vl conging of the foflowing

Tad AS Ind'AS Ind AS
Particulars As at 31st March As at 315 Mareh “As at 31 st March,
2001875 2087 2016
Enhmennent Conzpensation Tagalde ¥ 244,147,043 -
Frotal P , THAA7,04%. FOA95195

bie Supreme Cours enamasid 0! 175 233883830, - 6 pavadhe fand o
eae whnel shall uitimately e paid e benefidiary farmers

12 OTHER FINANCIAL LIABILITY
Oher Fisancial Hability consist af the following :

Ind AS { Ind AS I “Ind &S
Particalars ; Asat3lst March | Asal3LstMarch | Asatals: March,
2018 ! 017 2016

13,512,009 ZL7TQLC)
B 69,000 s
Otzes Fiabilities 201,233 429,980 134,33

Financiz tee Liability 7.911,00

Toal . : R o 5,112,233 14,001,930 1 7 22,164,323




15 OTHER CURRENT LIABILITIES

CHEier Custent Hbilizies consist of the Jollowing: :
Ind AS fd AS - Ind AS
Particulars For ytar ending Foryese endissy © | Forperiod ending
) 31.03.2018 31,03:2017 3L03.2016
350,000 250,000 230,020
4,500 13,149 Ho,8:40
- - 10325
235,500 23,359 357,175




16 OTHER INCOME

Other income {net) consist of the [ollowing:

Amount in Rs.

Ind AS Ind AS |
Particulars “For the year ended For the year ended
; 31.03.2018 31.03.2017
Interest Income (Refer Note 16 (A)) 330,950 1,451,268
Corporate Guarantee Income 5,6G1,000 8,198,000
' Total 5,931,950 9,619,268
16 A Detatls [nterest Reccived
! Ind AS Ind AS
* Particulars For the year ended For the year ended
| 31.03.2018 31.03.2017
UInterest from Fixed Deposit 323,008 1,442,307
Interest on Income Tax Refund 7,942 8,761
| Total 330,950 1,457,268




17 CHANGE IN INVENTORIES
Change in Inventories consist of the loliowing:

Ind-AS Ind AS
¥ Particulars ‘As at st March {As at-31st-March
2¢¥18 2017~
Opening Stock
Stack- in- trade (Industrial land) 314,787,066 2:16,251,679
Closing Stock
Stuck- in- irade (Industrial land) 5G1,550,153 314,787,065
Increase/(decrease} in land stock during the year # 186,763,087 68,532,35”

Increase/(decrease} in land:

e
>

S

towards pro-rata land sold in earlier vears.

L

¢ Includes Land purchased during the year Rs.85.51,670/-
As per zrhancemens compansation erder dated 22.17.2017 of Hon'ble Supreme Court, An
amouat of Rs. 2357,03,850/- is payable io Cellector Land
Patiala, against the legal case. Qut of which Rs. 17,82,11,417
the land inveotory held by the company and Rs. 5,51,92,433/- charged fo Pé&l. account

Aquisition/ ADJ, Distzict Cour:
/- charged to Land stock, being

¢




18 FINANCECOST
Finance costs consist of the following:

Amount in Rs.

: Ind AS Ind AS
i ) Particulars. For the year ended For the year ended
; 31.03.2018 31.03.2017
interest expense {interest unwinding) 5,934,220 2,406,929
Bank Charges 7,588 52,048
nlecest on enhancement compensation 47,119,063 15,488,513
Total 47,090,871 17,947,490




19  OTHIER EXPENSE

Other expenses consist of the following

Amount in Rs.

_ Ind AS Ind AS
Particulars For'the’year ended | For the year ended
31.03.2018 31.03.2017

Auditor paviments (Refer Note 19 (A)) 63,000 180,060

Contractual Wages k 89,588 87173

Filing fee & laxcs 564,209 28,542

Land Development Expense # 14,343,370 7,858,280

L.egal and professional charges 1.238,800 1,558,200

Consuiancy [ee 921,560 1,317,730

‘Retainership Fee 144,000 276,000

‘Securily expense 1,037,363 1,449,265

Traveiling Expenses 791 3.020

Miscellancous Expenses 267,059 432,494

| Total - 19,314,740 13,631,624

19\ Payment to Auditors Amount irx Rs,

Ind AS Ind AS
Particulars For the year ended | For the year ended
31.03.2018 31.03.2017

Statutory Audit Fees 68,000 60,000

Yerification of statements and other reports - 120,400

Total 68,000 180,000

# s per Enhancement compansation order daled 22.11.2017 of Hon'ble Supreme Court, An amount of

Rs, 23,37.03,8307 - is payable to Collector Land Aquisition/ AD], District Court Patiala, asainst the logal
pay 1 & >

case. Oul of which Rs. 17,82,11.417/- charged to Land slock, being the land inventory held by the

company and Rs. 5,54,92.433/ - charged to P&L account towards pro-rata land sold in earfier years.

)




SIEL INDUSTRIAL ESTATE LIMITED

INetes to financiat stalements for the vear ended March 31, 2018
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oNotes s fnancdal stalements focthe year
LA rsowets i Rinpvees Geidless atiier

Ced Eurch 31, 20186
Satesd)

| NOTE25 iCantdj

i Quantitative diszlosures faiz value measurentent hientrchy {62 assels as at March 31, 208 _
. Fairvalue mieasurement using -

i Mte of Totsb Quoted prices  Significant observable Significant

: vaiuation invactive inputs unsbsecvabiv
markets inputy

: (Levell) (Level 2y (Level3)

L Aseels measured at dair value s
Eair Valuatian at Amsreizes cost ;

e estnents M-Nar-18 < - - -
1. (Zabilitivs for which fair value is
lased @
Valuation a¢ Amortized cust
3 SI-8darel® 72,48%,132 - -
Carprale Gaaraniee Lsbisine 3i-Mac-18 Z9ILA0 = o=
Utk Financial Liability Jl-Mar-18 201,233 - — -

Theas have been o treacfens beraoen Level 1, Level 2and Level 3 during atthe vear ead=d 31-AMarch-2018

Th

Quaztitative disclosures fair value mueasurement hivrarchy fez assets as at A pril U3, 2017

value measurement using

Date of Total Quoted prices Signilicant obseresble Significant
valuativa in active npuls unabservable &
uarkets inputs i
4
(Level 1) {Level 2} (Level 3)
Assets measured af fair vaiae
Eale Valuatioer 2r Amartized cnat ¢
*lnvestiants Jt-Mar1? - - - -
IZ, Lisbilities fur which fair value is
slisclosed
Faiz Vaication st Amartived cosl s
i 3teSlar-i7 - - 24,357,775 ;
3tMar-iT - - 13,512,001
i KRBT 483,280 - - 389550 7

Thane bave Tovn no traesfors batween Level 1, Level 2 aed Level 3 dudiag at the year ended 31-bacch-23:2

Quaatitative disclasures falr value neasurement hierarchy far assets as at April 91, 2016:

Fair value sieasusensenl using

Date of Tatal Quated prices  Significant abseovable .S’ignix’ic::u._‘
valuation in active inputs unwdservable
markek npuls
[Level ) (Lavci2) {l.uvel 3)
Axcote measused at fxir valpee
Faig ValuaZiiw sl Amostised Cests
‘lizee BAnelo - « . -
1L Lisbiities fur which fairvaloe ic
disclrswd
F stz A A jized stz
MISVIGS Ql-Ap16 21 484,547 = - 21,831 847
Caeprage Graraafee Lindality 0l-Apr-16 2:,710,L07 - - 210000
Cxher Fiawngcial Liabise O1-Apr-14 £54,375 - - 434,323

Tacte Daee Ben no transters Pebwaen Level [, Level T and Level 3 during at Ap:il 81, 2016

V'aluation techaiyure used to determine fair value

Type Iyativn technigue Significant
observable input
Finarcia lakditios (farnawings) Discoupted Cosh Flaw mrathed: The valvation n:edel coasidess the peecent vafue  Notapplicable

= Sucls Investiments i Associate has been shawn al cust after availing exeatpting as per Ind A5 1 and the same liag heen shown in Level 3
: !
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SIEL INDUSTRIAT. ESTATE LIMITED
Notes to financial statements for the year ended March 33,2018
All amounts in Rupues {unless otherwise stated)

26. Financial risk management objectives and policies
cipal financial labilitics comprise of other payables, The Company's principal financial assets include

e

The Company's o
Caslt and cash equivaient, Other Bank Balances and Inlerest Receivabls

Nark
Marker visk is the rvisk thet the fair va
marker price. Market risk comprise of inferest rate risk, currency risk acnd olher price risk, such as ejuity price risk and

uf future cash fows ol a financial instrument will fluctuaze because of chang

conuredity risk.

s the risk that the fair valuz or future cash flows of » finandal instrument will uctuate because of changes i3
: rates. [ lowever, as the Company does not have any outstanding floating rate interest bearing long term and
ts at e balance sheet date. Therefore, a change ininterest rates on the reporting date would neither affect proiit
or foss nor atfect equily.

Fair value sensitivitv anafysis for fixed rate instraments

The Company dows nal have any fixed rate financial assets and Habilities at fair value through profit and loss as on date.;
Thersiure, a changa in interest rates at the reporting date would neither affect profit or loss nat affect equity.

Credit Risk
Crdsl

5 the risk zhat counterparty will not mevt its obligations under a financial instrument or customer contraci, leading
loss. The Company is exposed {o credit risk fromy ils financiag activities, including deposits with banks,

lir evaluations

0 i

Management has a credit policy in place and the expesure to credit risk Is menitored on an ongoing basis, Crec

S
e perfermed ow ali custoners requiring credit over a certain amount.

irment analysis is performed at each reporting date on an individual basis for major clients. ‘The <alcwlation is bassd
wnge losses nistorical data. The masimum oxposure o credit visk al the reporting date is the carsyving value of each
of linancial assets disclosed below., The Company does not hold collateral as security. The Company evaluates the
on of risk with respect to financing activities as low on the dasis of past detault rates of its customers.

-

Basad o the hdstorieal data, Joss on collection of receivable is nof matarial hence no additional provision considered.

Movement in provisions of doubtful debty/Impairement Loans Investments
Proviston as ar Spril 01, 2016 - -
Provision charged during the year 2016-17 . 2
iston written back during the vear 2016-17 - -
March 31, 2017 - -
FProvision charged during the year 2017-18 -
iProvision written back during the vear 2017-18 -

ovisian as af &arch 31, 2018 -

-~




SIELINUUSTRIAL ESTATE LIMITED
Nages 0 Al stataments for the veer onded March 31, 2(05
1iless atherivise statedy e
W managcs i lgnidite for working capital reguiretuent (0 ensure smiooth operating uf the business.,
!
fAs at Mazch 31, 2015
! Lesg then I-year 1-3 vears =3 years Total
¥
{ - 72051453 - TIAFLAS
i Less thea £ year 1-3 years >3 yeurs Tutsl
= 24.288.097 = 24,238.057
§ {
Asat April 01,2016
Less thead year -3 yeany >3 years Tataf;
- 2LESTISY - Z1E8L 1oy

ase of Gre Company’s cepital nunagement, cepital i
3 of the Company. The prirasy abjective of the Company's

n~

apital managamenl is 2 imaxinuse the share

“The Company manages its capital stmictuze ané makes adjustaents in light of caanges in econenuc comdifi

Nacrar ere macde i the objectives, pelicias or precesses for managing capital derisg e years endad M

PR VET 2GR

fioul, w

waf of tha pravious vear have besn regroupesd fzicla

uum and all otlier €quine resasves ascinuabie w the

2dar valua,

aril the requirements of the fnarsial
Jareli 31, 2037 and Mach 31, 2038,

0¥, teennform o the cuzrent year's clasaificaiion,




Significant Accounting Policies

b)

Statement of Compliance with Ind AS

Thase financial statements have been prepared in accordance with [ndian
Accounting Standards {Ind AS) nofified under Section 133 of the Companies Act,
2013. The linancial statements have also been prepared in accordance with the
relevant presentation requirements of the Companies Act, 2013. The Campany
adopted [nd AS from 15t April, 2017,

Up io the year ended 31= March, 2017, the (‘omp;fm\' prepared its financial
stalements in accordance with the requirements of previous Generally Accepied
Accounting Principles (GAAPD), which includes Standards notificd under the
Companies {Accounting Standards) Rules, 2005.

These are the Company’s first financial statements prepared in accordance with
Indian Accounting Standards {Ind AS). The date of transition o Ind AS is I April,
201 0, Details of the exceptions and optional exemptions availed by the Company and

priscipal adjustments dlong with ralated reconciliations are Lh,h—nhad in Noie 34
:'E’il -time Adoption).

Basis of Preparation

The financial statements are prepared in accordance with the historical cost
convention, except for certain items that are measured at fair values, as explained in
the accounting policics.

Fair Value is the price that would be received to scll an ass2t or paid to transfer a

él:_:b:h{y in an orderly transaction between market participants at the measurement

date, regardless of whether that price is directly observable or estimated using

mnlher vajuation technique. In estimating the fair value of an asset or a lability, the
Company takes inte account the characteristics of the asset or Hability if market

participants would take those characteristics into account when pricing the assst or

liability al the measurement date. Fair value for measurement and [/ or disclosure
purposes in these financial statements is determined on such a basis.

Under Indian Accounling Standards x\otmcd under Section 133 of the Companies
Agt, 2013, the aforesaid falr value methedology is not applicable for share-based
paviment transactions thal are within the scope of Ind AS 102 - Share-based Paymenl,
Leasing lransactions that are within the scope of Ind AS T Leases and
measurements that have some similarities to fair value but are not fair value, such as
et realisable value in Ind AS 2~ Inventories or value inuse in Ind AS 36-Impairment

ol Assets.

The preparation of financial statements in conformity with Ind AS requires
mansgement to make judgements, estimates and assumptions that affect the

application of the accounting policies and the reported amounts of assets and
abilitivs, the disclosure of contingent assets and liabilities at the date of the financial
statements, and the reported amounts of revenues and expenses during the vear.
Actual results could differ from thoase estimates. The estimates and underlying
assumplions are reviewed on an ongoing basis. Revisions w accounting estimatas are
recognised in the period in which the estimate is revised if the revision alfects only

that period; they are recognised in the period of the revision and future pe tods if
revision alfects both current and future periods.




Operating Cycle

All assets and liabilities have been dlassified as current or non-current as per the
Company’s normal operating cycle and other criteria set out in the Schedule IIT 1o
the Companies Act, 2013 and Ind AS 1-Presentaton of Financial Statements based on
the nature of products/services and the fime between the acquisition of assels for
processing and their realisation in cash and cash equivalents and their realization in
cash and cash equivalents, the Company has ascertained its operating cycle as twelve
months for the purpose of current / noncurrent classification of assets and liabilities.

Property, Plant and Equipment - Tangible Assels
Praperty, plant and equipment are stated at cost of acquisilion or construction iess
accumuiated depreciation and impairmen;, if any. Cost includes expenditure that is
directly attributable to the acquisition of the items and-is inclusive of inward freight.
duties and taxes andincidental expenses refated to acquisition. In respect of major
projects involving construction, related pre-operational expenses form pajt of the
vaiue of assets capitalized. Expenses capitalized also include applicable borrowing
s for qualifying assets, if any. All upgradation /enhancements are charged off as
revenue expenditure unless they bring similar significant additional benefits.

Subsequent costs are included in Lthe assel's carrying amount or recognized as a
separaie asset, ¢s appropriate, only when it is probable that future economic benefils
associated with the item will flow to the Company and the cost of the item can be
measured reliably. The carrying amouri of any componentl accounted for as a
separate asset is der ecognized when replaced. All other repairs and maintenance are
charged to the Statement of Profit and Loss during the reporting: period in which

they are incurred.

Transition to Ind AS:
On transition Lo Ind AS, the Company has elected lo continue with the carrving
value of all of its property, plant and equipment recognised as at April 1, 2016

mcasured as per the previous GAAP and use that carrving value as the deemed cost
of tha property, plant and equipment

An itern of property, plant and equipment 15 derecognized upon disposal or when no
luture economic benelils are expected to arise from the continued use of asset. Anv
gain ar loss arising on the disposal or retirement of an item of property, plant and
equipment is determined as the difference between the sales proceeds and the
carrying amount of the assel and is recognised in the Statement of Profit and Loss.

Depreciation of these assets commences when the assets are ready for their intended
use which is generally on commissioning. Items of property, plant and equipment
are depreciated in a manner that amortizes the cost (or otheramount substituted for
costy of the assets after commissioning, less its residual value, over their useful lives
as specified in Schedule 1T of the Companies Act, 2013 on a straighi-line basis.

nol depreciated,

The estimated useful lives of property, plant and equipment of the Company are as

follows:

Assel Life of Asset I/
Vehicles 10 Years
Office Cquipment 6 Years




)

)

hj

Assels held under finance feases are depreciated over their expected useful lives on
the same basis as owned assets or, where shorter, the term of the relevant lease.
Property, plant and equipment’s residual values and useful lives are reviewed at
each Balance Sheet date and changes, if any, arc treated as changes in accounting

2stimate.

Impairment of Assets
Impairment loss, if any, is provided to the extent, the carrying amount of assets or

cash generating units exceed their recoverable amount.

Recoverable amount is higher of an asset’s net selling price (Fair value less cosl of
disposal} and its value in use. Value o use is the present value of estimated future
cash flows expected (o arise from the continuing use of an asset ar cash generating
unit and from its disposal at the end of its useful life.

Impairment fosses recognised in prior years are reversed swhen there is an indication
that the impairment losses recognised no longer exist or have decreased. Such
reversals ave recognised as an increase in carrying amounts of asseis to the exient
that it does not exceed the carnrving amoovnts that would have been cetermined (net
of amartization or depreciation) had no impairment loss been recognised in previous
years.

Inventories

ventory of land in Industrial Estate is valued at lower of cost and estimated
realizable value. The cost has been determined on weighted average method basis.

Project in progress

stated at cost including the cost of (and,
| the related cost of acquisition,
| construction  costs, barrowing  costs

i

. their intended use.

It represents land acquired for future !
development and construction, and is

Cincurred to get the properties ready for |

Net reafizable value is the estimated selling price in the ordinary course of business,
less estimated costs of completion and costs required to make the sale.

Foreign Currency Transactions

The furctional and presentation currency of the Company is Indian Rupee.
Transactions in foreign currency are accounted for at the e.\'c_hange rate prevailing on
the transaction date. Gains/ Iosses arising on settlement as also on f@anslation of
monefary itermns are recognised in the Statement of Profit and Loss.

Financial Assets
Recognition: Financial assels include Iovestments, Trade receivables, Advances,
Security Deposits, Cash and cash equivalents. Such assets are initially recognised al
transaction price when the Company becomes party to contractual ebligations. The
transacton price includes transaction costs unless the asset is being fair valgded

through the Statement of Profit and Loss.




Classification: Management delermines the classification of an assel at initial
recognilion depending on the purpose for which the assets were acquired. The
subsequent measurement of financial assets depends on such classification.

Financial Asscts are classified as those measured at:
i) Financial Assets at amorlized cost where the financial assets are held solely
far collection of cash flows arising from payments of principal and/ or

mterest.

ii) Financial Assets at fair value through other comprehensive income
(FVTOCI), where the financial assets are held not only for callection of cash
flows arising from payments of principal and interest but also from the sale of
such assets. Such assets are subsequently mecasured at fair value, with
unrcalised gains and losses arising from changes in the fair value being
recognised in other comprehensive income.

i) Financial Assects at fair value through profit or loss (FVTPL), where the
assets are managed in accordance with an approved investment strategy that
triggers purchase and sale decisions based on the fair value of such assets.
Such assets are subsequently measured at fair value, with unrealised gains
and losses arising from changes in the fair value being recognised in the

tatement of Profit and Loss in the period in which they arise. Trade
receivables, Advances, Security Deposits, Cash and cash eguivalenis ele. are
classified for measurement al amortised cost while investments may fall
ander any.of the aloresaid classes.

Honwwvever, In respect of particular investments in cquity insiruments that
would otharwise be measured ol fair vaive through prefit or loss, an
irrevocable election at initial recognition may be made to present subsequent
changes in fair value through other comprehensive income.

[mpairment: The Company assesses at each reporting date whether a financial asset
{or a group of financial assets) such as investments, trade receivables, advances and
sccurity deposits held at amartised cost and financial asseis that are measured al fair
vafue through other comprehensive income are tested for impairment based on
evidence or information that is availeble without undue cost or cffert. Expected
credit losses are assessed and loss allowances recognised if the credit quality of the
financial asset has deteriorated significantly since initial recognition.

Reclassification: When and only when the business model is changed, the Company
shall reclassify all affected financial assets prospectively from the reclassification date
as subsequently measured at amortised cost, fair value through othar comprehensive
income, fair value through profit or loss without restating the previously recognisad
gains, losses or interest and in terms of the reclassification principles laid down in the
[nd AS relating to Financial Instruments.

De-recognition: Financial assets are derecognised when the right to receive cash
flows from the assets has expired, or has been transferred, and the Company has
transferred substantially all of the risks and rewards of ownership.

Accardingly, if the assel is one that is measured at:



k)

{b} lair value through other comprehensive income, the cumuative fair value
adjustments previously taken to reserves are reclassified lo the Statement of Profit
and Loss unless the assel represents an equity investment in which case the
cumulative fair value adjustments previously taken to reserves is reclassified within

aquity.

Equity Instruments - An equily instrument is any contract that evidences residual
interest in the assets of the Company after deducting all of its liabilities. Equity
instruments issued by the Company are recorded at the procecds received, net of

direct issue costs.

Financial Liabilities

Borrowings, trade payables and other financial liabilitiesare initially recognised at
the value of the respective contractual obligations. They are subsequently measured
at amortized cost. Any discount or premium on redemption/ scttlement is
recognized in the Statement of Profit and Loss as finance cost over the life of the
liability using the effective interest method and adjusted to the liability figure
disclosed in the Balance-Sheet.

Financial Liabilities at fair value throtgh Profit or Loss -Derivates, including
embedded derivates separated from the host contract, unless they are designated as
hedging instruments, for which hedge aczounting is applied, are classified into this
category. They are measured at fair value with changes in fair value recognized in
the statement of Profitand Loss.

Financial Guarantee Conftract - These are initially measured at fair values and arc
subsequenlly measured at the higher of the amount of loss allowance determined or
the amount initially recognized less the cumulative amount of income recognized.

Financial Labilities are derecognized when the liability is extinguished, that is, when
the contractual obligation is discharged, cancelled and on expiry.

Offsetting Financial Instraments
Financial assets and liabilities are offset and the net amountis included in the Balance

Sheet where there is a legally enforceable right to offset the recognised amounts
andthere is-an intention to settle on a net basis or realise theasset and settle the
Liability simultaneously.

Revenue
Revenue is measured at the fair value of the consideration received or receivable for

goods supplied and services rendered, net of returns and discounts to customers.
Revenue from the sale of goods includes excise and other duties which the Company
pays &s a principal but excludes amounts coflected on behalf of third parties, such as
sales tax and value added tax.

Revenue from the sale of goods is recognised when significant risks and rewards of
ownership have been transferred to the customer, which is mainly upon delivery, the
amount of revenue can be measured reliably and recovery .of the consideration s
probable. Revenue from services is recognised in the periods in which the servides
are rendered.




m)

n)

inlerest income is recognized in the Slatecient of Profit and Loss using the effective

interest method.

Dividend income is recognized in the Statement of Profit and l.oss when the right to

receive dividend is established.

Employee Benefits

There were no employees in the company at the year ending 31st March 2018.
Accordingly no Employee Benefits Schemes such as Gratuity, Provident Fund &
other staff welfare schemes are applicable on the Company during the reporting
period. Accordingly no provision has been made during the reporting period as
mandated by “Ind AS-19 on Employees Benrefits”, issued by Ministry of Corporate

Affairs of India.

Leases
Leases are recognised as a finance lease whenever the terms of the lease fransferred

substantially all the risks and rewards of ownership to the lessce. All other leases are

classified as operating leases.

Company as a Lessee

Asscts used under finance leases are recorraised as property, plant and equipment in
the Balarice Sheet for an amount that corresponds to the lower of fair value and the
present vaiue of minimum [ease payments determined al the inception of Lhe iease
and a liability is recognised for an equivalent amount.

The minimum lease payments are apportioned between finance charges and
reduction of the lease lability so as to echieve a constant rate of interest on the
ramaining balance of the liability. Finance charges are recognised in the Statement of

Profit and Loss,

Rentals payable under operating leases are charged to the Statement of Profit and
Lass on a straight-line basis over the ternt of the relevant lease unless the pavments
e the lessor are structured lo increase in line with expected general inflation to
compensate for the lessor’s expected inflalionary cost increasces.

Company as a Lessor

Leases in which the Company does not transfer substantally ali the risks and
rewards of ownership of an asset are classified as operating leases. Where the
Company is a lessor under an operaiing lease, the assel is capitalised within
property, plant and equipment and depreciated over its useful economic life.
Payments received under operating leases are recognised in the Statement of Profit
and Loss on a straight-line basis over the term of the lease.

Taxes on Income
Taxes on income comprises of current taxes and deferred taxes. Current tax in the

Statement of Profit and Loss is provided as the amount of tax pavable in respoct of
taxable income for the period using tax rates and tax laws enactedduring the period.
together with any adjustment to tax pavable in respect of previous vears.

Deferred tax is recognised on temporary differences betweenthe carrying amounts of
assets and labilibes and theamg)inls used for taxation purposes (tax basel, at the
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s}

taxrates and tax laws enacted or substantively enacted by theend of the reporling

period.

Deferred tax assets are recognised for the future tax conscquences to Hie extent il is
8 _ {

probable that future taxable profits will be available against which the deductible

temporary dilferences can be utilised.

Income tax, In so far as it relates to items disclosed under other comprehensive
income or equity, are disclosed separately under other comprehensive incomme or

equiiy, as applicable.

Peferred tax assets and Habilities are offset when there is legally enforceable right to
offset current tax assets and Habilities and when the deferred tax balances related to
the same taxation authority. Current tax assets and tax liabilities are ofisel where the
entity has a legally enforceable right to offset and intends either to settle on net basis,
or to realize the asset and settle the lability simultancously.

Claims
Claims against the Company not acknowledged as debls are disclosed after a careful

evaluation of the facts and legal aspects of the matter involved.

Provisions

Provisions are recognised when, as a result of a past event, the Company has a lega!
or construciive obligation; it is probable that an outflow of resources will he required
te settle the obligation; and the amount can be reliably estimated. The amount so
recogrised is a best estimate of the consideration required to settle the obligation at
the reporting date, tuking into account the risks and uncerteinties surrounding the

ohligation.

hy an event when the tine value of money is material, the provision is carried at the
present value ol the cash flows estimated to settle the obligation.

Operating Segment

Presently Company has only one operating segment which is real estate
development for sale. These in the context of Ind AS 108 operating segments are
consicdered to constitute one reporlable segment. The said operating segment are
reporied in a manner consistent with the internal reporting provided to the chief
operaling decision-maker (CODM) which is presently Board of Directors.

Financial and Management Information Systems

The Company’s Accounting System is designed lo unify the Financial Records and
also to comply with the relevant provisions of the Companies Act, 2013, to provide
financial and cost information appropriate to the businesses and facilitate Internal

Conirol.

The preparation of financial statements in conformity with generally accepted
accounting principles requires management o make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent
liabilities al the date of the financial statements and the results of operations during
the reporting period end. Although these estimates are based upon management's
best knowledge of current events and actions, actual results could differ from these

estimates.

04,
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t)

The estimates and underlying assumptions are reviewed on an ongoing basis.
Revisions to accounting estimates are recognisad in the period in which the estimate
is revised if the revision affects only that peried, or in the period of the revision and
future periods if the revision affects both current and future periods.

USE OF ESTIMATES AND JUDGEMENTS

The preparation of financial statements in conformity with generally accepted
accounting principles requiresmanagement to make estimales-and assumptions that
affect the reported amounts of assels and liabilities and disclosure of contingent
lfabilities at the date of the financialstatements and the results of eperations during
the reportingperiod end. Although these estimates are based upon management's
best knowledge of current events andactions, actual results could differ from these
estimates. The estimates and underlying assumptions are reviewed on an ongoing
basis. Revisions to accounting estimates ave recognized in the period in which the
vstimate is revisedif the revision affects only that period, or in ihe period ofthe
revision and future periods if the revision affects bothcurrent and future periads,

The tollowing are the key assumptions concerning the future, and other kev sources
of estimation uncertainty at the end of the reporting period that may have a
significant risk of causing a material adjustment to the carrying amounts of asscts
and Habilities within the next financial vear -

a} Useful lives of property, plant and equipment and intangible assets:
As described in the significant accounting policies, the Company reviews the
estimated useful lives of property, plant and equipnient and intangible assets at
the end of each reporting period.

b} Fair value measurements and valuation processes:
Some of the Company’s assets and habilitics are measured at fair value for
financial reporting purposes. In estimating the fair value of an assel or a liability,
the Company uses market-observable data lo lhe exient it is available. Where
Level 1 mpuls are nol available, the Company cngages third party valuers,
where required, to purform the valuation. Information about the valuation
technigues and inputs used in determining ihe fair value of various asscts,
tiabilities and share based pavments are disclosed in the noeles to the tinancial

sfatemernts.

¢) - Claims, Provisions and Contingent Liabilities:

The Coempany has ongoing litigations with various regulatory authorities and
third parties. Where an outflow of funds is belicved to be probable and a reliable
estimate of the outcome of the dispute can be made based on management’s
assessment of specific circumstances of each dispute and relevant external
advice, management provides for its best estimate of the liability. Such accruals
are by nature complex and can take number of years to resolve and can involve
estimation uncertainty. Information about such litigations is provided in notes to
the financial statements. '




30.

Earnings per share

“Particulars ~~ Year Ended Year Ended
Marchy31, 2018 | March 31, 2017
- Profit after tax and exceplional item as per the - o =
e i = 60,945,344 24,124,524
- statement of Profit and Loss (Rs.) ( ey R 5
Weighted average number of equity shares for P e
23 27,654,691 27,634,6¢
basic and difuted EPS LGB0 254,641 |
|
Busic and diluted carnings per share (in Rs.) (2.20) {0.87) ,

Commitments and Contingencies
fhe company has acknowledged following claims and commitments as debt.

a)

y
et

The Company has mortgaged its Industrial estate land measuring 455.23
acres (Previous period 455.23 acre) as a collateral security in favour of lenders
of Mawana Sugars Limited, holding company, fo secure the repayment of all
debt due to its lenders up to Rs. 7,869,848,000 {previous year
Rs.7,869,848,000).

The Company has given Corporate Guarantees of Rs. 5,243,000,000 {Previous
peried Rs. 5,295,000,000) as collateral security in favour of lenders of Mawana
Sugars Limited on its behalf.

Qutstanding debt of Mawana Sugar Limited, hoiding company, as on 31st
March, 2018 for (a) & (b) above is Rs. 1,622,660,000.

Pursuant to MOU signed with Govt. of Punjab, as at the close of the period,
the Company has possession of 436.39 acres {Previous year 435.76 actes) of
land, which has been conveyed in the name of the Company.

The Additional District Judge (ADJ), Patiala vide Order daied 12.11.2005,
enhanced the amount of compensation of land from Rs. 1,45,000/- per acre to
Rs. 1,75,000/- per acre ie. Rs. 30,000 per acre in the basic land price
compensation. Compensation towards Abadi land, Loss of Income,
Superstructures, trees, ete. was alse granted.

The Collector Land Acquisition (CLAY has confirmed a tolal liability of Rs
71,598,497 towards the said enhancement and the Company has depesited
this enfire enhanced amount with the Additional District Judge, Patiala.
Suitable adjustment entries in this regard have been made in the books of
accounts of the Company.

Thereafter, Company filed an appeal against the above Order before the
Hon'ble Punjab & Haryana High Court in April '06, Land owners/ farmers
also filed appeals against the Company claiming further enhancement
towards land compensation. The Hon'ble High Court vide order daled
15.07.2015 dismissed the appeals filed by the Company and the appeals filed
by the land owners were allowed. The Hon'ble High Court while upholding
the order of ADJ, Patala made modification in the order to the extent that the
market value of acquired land was revised and fixed at Rs. 2,10,000/- per acre
as against Rs. 1,75,000/- per acre assessed by reference court earlier,
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Pursuant to the order of the Hort'ble Punjab and Haryana High Courl, Lhe
Collector Land Acquisitions (‘CLA"Y} Department of Industries and
Commerce, Punjab by letter dated 26.08.2016 asked the company to deposit a
sum of Rs. 10,75,23,756/- towards the basic enhanced compensation, CAC,
AMVY and interest. The Company has deposited a sum of Rs. 2,96,75,870/-
with the CLA. On dated 06.03.2017 the Hon'ble Additional District Judge
{'ADJ), Patiala has granted the company a period of 6 months to pay the
entire amount of compensation by making part installments at different
periods. Thereafter, a further sum of Rs. 7,60,00,000/- (in current year Rs.
5,00,00,000/-) towards enhanced compensation has been deposited by the
Company in the Court of Hon'blz AD], where the land owners have filed
execution pefitions. As on date, out of a sum of Rs. 10,75,23,756/- (plus
interest #ll date of payment), the Company has paid a sum of Rs.
9,96,75,870/ - up to 31.03.2018.

The landowners have filed Special Leave Petitions ('SLPs') in the Hon'ble
Supreme Court of India, against rhe order dated 15.07.2015 passed by the
Hor'ble High Court of Punjub and IHaryana, seeking further enhance of
compensation. The Company has also filed SLPs in the Hon'ble Supreme
Court of India challenging the enhancement of compensalion by order dated
15.07.2015 passed by Pun]‘ib and Haryana High Court. By Judgment dated
21.11.2017, the Hon'ble Supreme Zourt partly allowed the appeals filed by
the land owners and increased the amount of compensation te land owners
from Rs. 2,10,000/- per acre to Rs. 2,81,400/-. All other statutory benefits
have also been awarded.

The Company has filed a review petition against the Judgment dated
27.11.2017 and this has yet to bz listed and heard. The tolal liability on
company alongwith interest up to 31.03.2018, 4 9% [or one vear from dates of
possession (6.12.95, 9.2.98, 27.3.98 and 739700’) and 15% thercafter, is
around Rs, 23.37 Crores.

The State Government has exempted the Company from all the provisions of
Punjab Apartment and Property regulation Act, 1995 'PAPRA’ subject to the
lerms and conditions as stated in Notification No.2/14/2000-2HG(2)/895
dated 12.2.2004 and 2/14/2000-2HG(2)/3395-98 dated 25.5.2004.

The legal challenges on 58.01 acres of land deterred potential cuslomers and
therefore the development of the land. These legal challenges were finally
evercome and the unencumbered possession of the land has been achieved
en October, 2011 upon final conclusion of all pending legal cases in the
Punjab and Haryvana Court in relation to the said land.

Accordingly, the Company is now in a position to undertake the
development of the land in synchronization with the evolving needs of the
State and customer interest, as ezrlier envisaged. The MOU mandates the
Development of the estate within ten years of receiving the unencumbered
possession of the land. A letler has been received from the Government of
Punjab, Department of Industries & Commerce (Land Acquisition Branch)
contirming the period of ten years for development of industrial Estates
begins from 05 Oct. 2011 i.e. the date .on which the company received clear
& unencumbered possession of land.



During the previous periods, The Holding Company ie, M/s Mawana
Sugars Ltd, has sold 49% stake (13,475,000 equity shares of Rs. 10/~ gach) in
the Company fo another wholly owned subsidiary ie. M/s  Siel
Infrastructure and Estate Developers Private Limited for Rs. 1,350,195,000/-.
This censideration has been discharged by issuing of 13,501,950 equity shares
of Rs. 100/~ each of M/s Siel Inirastructure and Estate developers Private
Limited to M/s Mawana Sugars Lirited.

Company has issued 12,000,000 (in current year §,000,000) - 5% Redeemable
Cumulative Preference Shares of Rs. 10/- each at par, redeemable within 10
vears from its date of allotment on right basis to its holding company
Mawana Sugars Ltd, after the renouncement by Siel IED.

Land Development Status
A lot of progress has been made towards development of the Siel [ndustrial Estate in

terms of obtaining approvals from the competenl authorities and creation of basic
infrastructure at site. M/s Jones Lang Lasalle (JLL), (an international real estate
consulting  firm) were engaged to coramission the feasibility study for the
development of the Industrial estate. Based on this study and the subsequent
discussions, it was decided to have the Master Plan prepared with use of entire area
as Industrial with the provision of required infrastructure. Based on this M/s Ranjit
Sabhiki Architect finalized the Master plan for submission to Punjab Urban
Development Agency (PUDA) for approval.

A5 Change of Land Use (CLU) from Agriculture to Industrial is the prerequisite for
the approval of Master Plan, the application for CLU was submitted along with the
required documents (e.g. Aks Sajra Maps , f[amabandi of villages, Land schedule and
ownership detail , Letter of consent etc.y were submitted to District Town Planner
(TP at Patiala.

he District Town Planner {IDTP) along with his team visited the site for verification.
Site report along with the Master Plan of Rajpura, proposed transport network plan
eter were submitted te Senier Town Planner (STP) and Chief Town Planner (CTP) al
Maohali for approval.

CTP recommended for the Change of Land Use to the Chief Administrator PUDA.
Chief Administrator PUDA forwarded the proposal to the Vice Chairman Housing
and Urban Development who forwarded the same to Dy CM. [t was duly cleared by
bim subject to {fulfilling of certain conditions which are being duly complied with.
The company has purchased some land pecket (3 Bighas) for widening the approach
{at a kink) so that CLU can be approved. The Revised master plan was submitted to
TP, Mohalion 08.11.2017. On receipt of letter of intent for approval of master plan
from CTP Mohali , scrutiny fee of Rs 5/sqm amounting to Rs. 94 Lacs will be
submitted to PUDA for approval of master plan and Zonal Plan. Zonal Plans will be
prepared based on the approved Master Plan. This will be followed by the approvai

of the services plans.

the work on crealing some basic infrastructure e.g. Re-carpeting and landscaping of
approach roads, building of entry gate and site/ sales office is conlinuing under the
guidance of M/s Ranjit Sabhiki Architect and the landscape consultant. The
landscaping of 29M approach road has been completed. The layout of the Gale

o



House Cum Administrative block has been finalized. The area designated for the
Commund center has been marked at site and the work on land filling to bring its
level to 400mm above road level has been completed.

33. Ministry of Corporate affairs (MCA) has issued the Companies (Indian Accounting
Standards)(Amendments) Rules, 2017 on 17t March, 2017 notifying lo Ind AS 7,
“Statements. of cash flows” and Ind AS 102, “share ~based payments”. Amendments
relating to Ind AS 7 are applicable for annual periods on or after 13t April, 2017 to the
company. ’

34. The financial statements were approved for issue by the Board of directors on 22ad
May 2018

35 Segment Reporting
The Company operates only in one Business Segment ie. Industriai [state
Development for sale within [ndia’, hence does not have any reportable Segments as
per Ind AS 108 “Operating Segments”.

36.  The company had no outstanding dues to suppliers under The Micro, Small and
Medium Enlerprises Development Act, 2006, (MSMED Act) as at March 31, 2018.

37 First Time Adoption of Ind AS
The company has prepared the opening balance sheet as per Ind AS as at April 01, 2016
(the transition date by recognising all assets and liabilities whose recognition is required
by Ind AS, not recognising items of assets or Habilities which arc not permitied by Ind
AS, by reclassifying items from previous GAAP to Ind AS as required under Ind AS, and
applving Ind AS in measurement of recognised assets and liabiliies. However, this
principle is subject to certain exception zid certain optional exemplions availed by the

company as defailed below:

I AS 101 (First-time Adaption of Indian Accounting Standards) provides a suitable
starling point for accounting in accordance with Ind AS and is required to be
mandatorily followed by first-time adopters. The Company has prepared the
Opening Balance Sheet as per Ind AS as on 1st April, 2016 (the transition date) by:

a. recognising all assets and liabilities whose recognition is required by Ind AS

b.. not recognising items of assets or iabililies which are not permitted by Ind
AS,

& reclassifying  items  from previous  Generally  Accepted  Accounting

Principles(CAAP) to Ind AS as required under Ind AS, and
d applying Ind AS in measurement ¢! recognised assets and liabilities.

A. Iixemptions and exceptions availed
[ preparing these Ind AS financial statements, the Company has availed certain
optional exemptions and mandalory sxceptions in accordance with Ind AS 101
from IGAAP to Ind AS, as explained below. The resulting difference between the
carrying values of the assets and liabilities in the financial statements as at the
transition date under Ind AS and IGAAP have been recognised directly in equity
(retained earnings or another appropriate category of equity). This note explains
the adjustments made by the Company in restating its IGAAP financial




statements, including the Balance Sheet as at April 1,

2016 and the linancial

statements as al and for the year ended March 31, 2017

Ind AS Optional Exemptions

(a)

(b)

(d)

(e}

Deemed Cost

Property, plant and equipment are stated at cost of acquisition or
construction less accumulated depreciation and impairment, if any. For
this purpose, cost includes deemed cost which represents the carrying
value of property, plant and ecuipment recognized as at st April, 2016
measured as per the previous GAAP.

Compound Insbrument

The Company has applied Ind AS-32 - Financial Instrumenls
Presentation from the transiticn date on the componant ol compound
instrument splitting liability coraponent and equity components.

Corporate Financial Guarantee:

The Company has recognised Corporate Financial Guarantee which is
outstanding as on transition date at fair value afler applving economic
credit loss method.

Deferred Tax Adjustment
The Company has carried deferred tax adjustments on Preference Sharc

Liability as at 1= April, 2016 in the Other Equity on the balance of residual
equity arising from compound instrument on account of redecmabie
preference shares.  Similarly Deferred Tax Adjustments has been carried
out for outstanding liability of Corporate Guarantee as at 1= April, 2016-
The Transition Date in the Retained Earnings.

Prior Period Adjustments
Any prior period adjustments due rectification has been carried out in the
respective vear to which it pertains.

Ind AS Mandatory Exceptions

{a)

Estimates
An entity’s estimates in accordance with Ind ASs at the date of transifion

to Ind AS shall be consistent with estimates made for the same date in
accordance with IGAAP (after adjustments to reflect any difference in
accounling policies), unless there is objective evidence that those
estimates were in error. Ind AS estimates as at April 1, 2013 are consistent
with the estimates as at the same date made in conformity with IGAAP.
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137 First time Ind AS Adaption Recanciliations

37.1 Fifect of Ind AS Adoption an the balance sheet as at March 31, 2016

(Amount in Rupees)

As per Ind’AS 1

PARTICULRAS

“NOTES TO
TFIRST TIME
ADOPTION

As per IGAAP
Balance Sheet as at
March 31, 2016

Asqat
Marceh 31, 2016
Effect of
transition to Ind-
AS

Balance Shect as
at March 31, 2016

i ASSETS

Nen-curresni assers
) Property, Plant amd Equipment
b

D1 Finandial /2
<43 Other

i Cther Nen-Current Asssts

wncial Assels

Cirrent assets

N2

i (Al lrerenieries

Financial Assuts

Cash and cash equivalens

e
i3
it} Other bank balance

(iti’ Laans end advances

Cther financial assets

TOTAL ASSETS

IIQUITY AND LIABILITIES
Equity
sa) Fouity 5

by Other Equity

|

=

are Capital

2§L'mbiiiﬁ¢:s

[Non-current Habilities
lie;  Finangial Liavilities
iy Borrow

(o} Deferred Tax Liability

Current iiabilities
ncial Liabilities
Trade Pavablos

fiay Fi:

i} Other Finascial Liability

(5]

Gl ok

— e
[

29161 ;

(129197}

(30003

31304036

{400

§41,1539

33,161
198,529

248,252,679 |

L&kt 700
31,104,036
157745
&11,31%

280,841,435

(AaDGRCaL)

19016421}

22161323

A3E00L

374,530,810 ¢

(45,537,074}

916002

- 280,841,435 .




{J, .2 Elfect of Ind AS Adoption on the balance shect as at March 31, 2017 (Amount i Rupees)
I p Note No, As per [GAAP As at AsperInd AS |
g : Balance Sheet as at_ | March 31, 2017 | Balance Sheetas;
[ Particulucs March 31, 2017 Effectof  |at March 31, 2017!
g transition to Tnd }
; AS H
22 — S
i
320,295 - 636,295 !
; i Other Financial Assets 1 - 37708 87,708 ¢
‘(C',! Ciher Noen-Current Assebs 2 256,192 {137744) 143-——1 i
!
2 Curreni agsets
inventorios 314,787,066 = 314,787,066
' Finan Assels
5 Cashand cosh equivalents 3 7,738,980 2000000y 3,738,980
i il Orzher ank balance 4 - 2035 2,104,036
' Gl Loass and advances 5 1,000 [ETENL)) -
{ivi  Qther financ ml ets 3A - 17661 17,961
(¢} Ciher Curreat Assets 47,941 {47561} -
TOTAL ASSETS g 323,500,494 < 323,500,494
I EQUITY AND LIABILITIES ) ;
1 § Equity !
Pl Bauity Share Capizal B 21£,346,910 - 316,516,912 |
i) Gther Hquity 7 {64, 186,36} 15,475,162 {69, 641,508)
2 Liabilities _
(Non-cuurenst labiiities :
dad Fivanezl Liabilit |
iy BGrr:)wmj;s 8 - 24,291,775 24,291,775
Pravisions - 8
Deferred tax labilities (Nat) 9 - 7.613,064 7,615,064
rrenst lHabilfties
(3} cial Liabitities
Trade Payables I - 70,443,193 703,193
i + Other Firuncial Liability i - 11,007,980 14,001,980
(b1 Other Current Liabilities 11 71,140,020 (70,876,651) 253,16% 4
iy Provisions -
P » TOTAL EQUITY AND LIABILITIES ° 323,500,494 40,000,000 363,500,494
Note-1 Denales interest Receivable on Fixed Depesits, This has been slassified under Other Financial Assets from Qther Non Currant
Aswzis,
Note-2 The adjustoent consisl of classification of Iiterest Receivable soder Other Financial Assats, Sacurity Duepasit 1o Loans snd
Advanees andd Margin Money to Other Bank Balances from Other Non Current Assets.
Nute-d The adjestment consist of clessification af Fixed Deposits of original tenure mare than 3 months but ess than 12 months from
-.»'dh.x\l. sheet date o Othwer Bank Balances
Notue-d fieation ot Fixed Deposits of original tenure more than 3 months but less than 12 mwonths from balanwee sheet date and
Blargin Monuy te e Other Bank Balances.
Nute-3 Revlassificatiom of Security Deposit to Loans and Advances from Other Non Current Assets.
Nute-54A Reclassilication of Interest Receivabie on Fixed Deposits [rom Other Current Assets
Note-6 wares has been reclassifiad as Liability and Other Equity
Nute-7 ation of Other Bquity
Noge-8 Part of the Preference Shares has been reclassilied as Liabilily
Note
Dederred Tax on Liability arsing due Lo classification of Preference Share as Liability and recording of Corparalte Finarciad Liability.
Note-9A Amgury pavable as compensation to Land Qwnars on account of Supreme Conrt Order.
Note-i{) Corporate Finmungial Guaranter is shown as Other Financial Liability
Note-11 Huhancement Compensation rectassified ta Gther Financial Liability. Security Deposit reclassifiod w Boreeswid pr@URrELallity

ceclassitied to Other Sinancial Liability.



SLEL INDUSTRIAL ESTATE LIMITED
First dme [nd AS Adeption Reconciliations

ded March 31,2017

57.3 Effcct of Ind AS Adoptivn un the stalement of profif and loss for the twelve months en
‘ ‘ e Asper IGAAD | Effectof | AsperlndAS
H . Note to First Time o . B o
Particulars o P&L - March 31, | transition fu |[Stalementofprofu
; ' aromel 2017 Ind A5 & 1055 Al
i L iRevenue From Qperalions =
[L|Other incoma i 1,431,268 K.195,000 9,049,268
l
[ILiTotal Income (f + I} 1,451,265 8,198,000 9,649,268
V. Expenses:
| Purclase of Stock-in trade 68,332,337 - 68,532,387
: Changes incinventory (68,532,387 : (68,332,387}
costs 2 - 2,406,529 2405,929
wiation and amartization expense 1,850 - 4,805
(ibier expenses 3 29,112,185 £0,000 29,172,183
Tutal expenses 29,117.051 3,460,929 31,583,980
V_|Prefit before excepiivnal items and lax (HI-IV) 27,663,733} 3,731,071 {21,934,712);
Y } - 3
VILiTrofic before tax {V < V1) (27,663,783) 5,731,071 | (21,934,712)
| ¢ taN - - @
vrred tax 4 - 2,159,812 3,184,812
|53 MATCradie Entitlement - - -
L\:l Prafit {Loss) lor the yvear from continuing operations (VII-
VI {27,665,783) 3,541,259 (24,124,524}
Xirrornit {Loss) for the year (27,665,753) 3,541,259 © £24,124,524)4
XIiOzher Comprebensive inconte H
; s chat will not be reclassiffed o profit or loss - - -
i1 Bwerie tax relatayg o e that will not oo : i
i resiassifiad to progic or less - - -
; B3(i) lems that will be reclassiliad Lo profir or fuss - - -
(if} Income mx relating o items that witl ba
reclassificd to prafit or loss - -
XilTotal Comprehensive Income for the year (N+XT)
(Conrprising prufit (loss} and other Comprehensive o :
Incume for the year) {27,665,783) 3,541,259 ‘!24‘124524_—_.“
NI Zarngs per equity share (lor continuing aperation):
|- B (1.009 013 (0.87)
|- Diiued (1.0 013 {0.87)
i
i

Nate-1 Recerding of Corporate Guarantee [ncome

Nete-2 buteres: compunent of Preference Share Liability

Nate-3 Recerding of AwdSwors Prefessionat Charges pertadiiung to lnancial year 2016-2017
Note-i Defersed Tax on Temararory Differences arising on Corporate Guarantee Liability and Prefezence Shaves Liability
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INDUSTIUAL ESTATE UMITED

5 Adoptisn Recontilistions

Lirat time Ind

Tol

Tan f Tatal Lgeily ez at §1-Apsil-2016 aud 3is( March, 2017

Patticulars

Nofe Numbeor

Other Lquily As ag i
March-2n7

D Other Eqully As 2t 014
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The Company made estimates for Impairment of financial asscts based on
expected credit loss model and fair value of the invesiment property in
accordance with Ind AS at the date of transition as these were not
required under [GAAP

First time Ind AS Adoption Reconciliations (Contd)

Pravious year ligures have been regrouped and re-casted wherever considered necessary.

Signatures to Notes 1 to 37 inclusive

As per owr report of even date attached
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