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To,

The Members

DIRECTORS’ REPORT

Your Directors hereby present the 20" Annual Report on the business and operations
of the Company along with the Audited Accounts of the Company for the financial
year ended 315t March 2025.

FINANCIAL SUMMARY

The performance of the Company for the financial year ended 31t March 2025 is
summarized below:

(In Lakhs)
S.No. Particulars Financial Year Ended
31 March 2025 31 March 2024
1 Total Income 3656.88 3443.23
2 Earnings before interest, 11.35 (26.68)
depreciation, and tax
3 | Less:
a) Interest 6.86 6.53
b) Depreciation and 14.99 12.52
amortization
c) Current Tax/tax -
pertaining to previous -
year
(Loss ) after-tax (10.50) (45.73)

Note: The loss after Tax as on 31 March 2025 is Rs. 10.50 Lakhs against loss of
Rs.45.73 Lakhs as on 31 March 2024 and the Reserves and Surplus is Rs. (1919.61)
lakhs as of 31 March 2025 (Rs. (1909.79) Lakhs as on 31 March 2024). The Net Worth
of the Company as on 31 March 2025 is Rs.84.08lakhs (Rs. 93.90 Lakhs as on 31
March 2024).



RESERVES
The amount which the Board proposes to carry to any reserve is NIL
DIVIDEND

Since there are no divisible profits during the year and in view of accumulated losses
of previous years, no dividend was paid for the financial year ended 31 March 2025.

DEPOSITS OF THE COMPANY

The Company has no Public Deposits at the end of the Financial Year.

SHARE CAPITAL

The authorized share capital of the Company is 2,50,00,000 (Two Crores Fifty Lakhs
Only) equity shares of Rs. 10/ - each amounting to Rs. 25,00,00,000/ - (Rupees Twenty-
Five Crores Only) and the issued, paid-up and subscribed share capital of the
Company is Rs.20,03,68,510/- (Rupees Twenty Crores Three Lakhs Sixty Eight
Thousand Five Hundred and Ten Only) divided into 2,00,36,851 equity shares of Rs.
10/ - each.

SUBSIDIARIES, JOINT VENTURES OR ASSOCIATE COMPANIES OF THE
COMPANY

The Company became a subsidiary of Mawana Sugars Limited with effect from
December 31, 2024, pursuant to the acquisition of 1,32,77,049 fully paid-up equity
shares of ¥10/- each (including four shares held through nominees) by Mawana
Sugars Limited from Usha International Limited, for a total consideration of
32,41,64,229 (Rupees Two Crore Forty-One Lakh Sixty-Four Thousand Two Hundred
and Twenty-Nine Only).

CHANGE IN THE NATURE OF BUSINESS

There was no change in the nature of business of the Company during the financial
year ended 31 March 2025.

STATE OF COMPANY’S AFFAIRS

A brief description of the Company’s operations during the financial year ended 31
March 2025 is as follows:

The Company deals in Retail Sugar during the year. The total Income of the Company
is Rs.3656.88 lakhs in the current year as against Rs 3443.23 lakhs in the previous year.

The Company made loss before tax of Rs.10.50 lakhs as against the loss of Rs. 45.73
lakhs in the previous year. The operating profit (EBITDA) of the Company in the
current year is Rs.11.35 lakhs as against Rs. (26.68) lakhs in the previous year.



SIGNIFICANT AND MATERIAL ORDERS PASSED BY COURT, REGULATORS
AND TRIBUNALS

During the year ended 31 March 2025, there are no significant and material orders
passed by the regulators or courts or tribunals which would impact the going concern
status of the Company’s operations in the future.

MATERIAL CHANGES AND COMMITMENTS

No material changes and commitments are affecting the financial position of the
Company which has occurred between the end of the financial year of the Company
to which the financial statements relate and the date of the report.

AUDITORS OF THE COMPANY STATUTORY AUDITORS

M/s Walker Chandiok & Co LLP, Chartered Accountants (FRN:001076N/N500013)
was the Statutory Auditors of the Company for the FY 2024-25.

INTERNAL AUDITORS

M/s Lodha & Co. LLP, Chartered Accountants, was appointed as Internal Auditors
of the Company to ensure an effective internal control mechanism for the Financial
Year 2024-25.

AUDITORS’ REPORT

The observations of the Auditors in their report, read with relevant notes to the
accounts are self-explanatory and do not require further explanation. Further, there is
no qualification, reservation, or adverse remark or disclaimer made by the auditor in
the report.

INTERNAL FINANCIAL CONTROLS

Your Company has put in place adequate policies and procedures to ensure that the
system of internal financial control is commensurate with the size and nature of the
Company’s business. A regular internal audit and review processes by M/s Lodha &
Co. LLP, Chartered Accountants, ensure that the controls are reinforced on an ongoing
basis. Such controls have been assessed during the year taking into consideration the
essential components of internal financial controls. Based on the assessment carried
out by the Company, the internal financial controls were adequate and effective and
no reportable material weakness or significant deficiencies in the design or operation
of internal financial controls were observed, during the year ended 31 March 2025.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN
EXCHANGE EARNINGS AND OUTGO

There is no conservation of energy, technology absorption, foreign exchange earnings
and outgo of foreign exchange in the Company for the financial year ended 31 March
2025.



PARTICULARS OF EMPLOYEES

As on 31 March 2025, the Company has no employee in terms of the provisions of Rule
5(2) of Companies (Appointment and Remuneration of Managerial Personnel) R ules,
2014.

PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS

As on 31 March 2025, according to Section 186 of the Companies Act, 2013 there are
no particulars of loans or guarantees in the Company.

PARTICULARS OF RELATED PARTY TRANSACTIONS

According to Section 188 of the Companies Act, 2013 the particulars of every contract
or arrangement entered into by the Company with related parties including arm’s
length transactions under the third provision.

EXTRACT OF ANNUAL RETURN OF THE COMPANY

In accordance with Section 134(3)(a) of the Companies Act, 2013, an extract of the
Annual Return of the Company will be available on website of the Company
https:/ /www.mawanafoods.com/.

RISK MANAGEMENT POLICY

The Company has a risk management policy. The development and implementation
of a risk management policy of the Company include the identification therein of
elements of risk, which in the opinion of the Board may threaten the existence of the
Company.

DIRECTORS’” RESPONSIBILITY STATEMENT

Pursuant to Section 134(5) of the Companies Act, 2013, with respect to the Directors’
Responsibility Statement, the Directors confirm that;

(@)  Inthe preparation of the annual accounts, the applicable accounting standards
have been followed along with proper explanation relating to material
departures;

(b)  That accounting policies have been applied consistently, and judgments and
estimates were made that are reasonable and prudent so as to give a true and
fair view of the state of affairs of the Company at the end of the financial year
and of loss of the Company for that period.

(c)  That proper and sufficient care has been taken for the maintenance of adequate
accounting records in accordance with the provisions of this Act for
safeguarding the assets of the Company and for preventing and detecting fraud
and other irregularities.

(d)  That the annual accounts have been prepared on a going concern basis; and



(¢)  That the Company has laid down internal financial controls and that such
internal financial controls are adequate and were operating effectively.

(f) That proper system has been devised to ensure compliance with the provisions
of all applicable laws and that such systems were adequate and operating
effectively.

DETAILS OF DIRECTOR AND KEY MANAGERIAL PERSONNEL

The Board of Directors has approved the appointment of Mr. Rakesh Kumar Gangwar
as Managing Director and Mr. Ashok Kumar Shukla as Company Secretary of the
Company with effect from January 1, 2025.

Further, Mr. Rajesh Tara, Director, and Ms. Attreyee Das, Company Secretary, have
resigned from the Company with effect from December 31, 2024.

DECLARATION U/S 149 (6) OF THE COMPANIES ACT, 2013

The Independent Directors have submitted their respective disclosure to the Board
that they fulfill all the requirements as stipulated in Section 149(6) of the Companies
Act, 2013 and are qualified to be appointed as Independent Directors under the
provisions of the Companies Act, 2013 and the relevant rules.

ANNUAL EVALUATION

The Board of Directors has carried out an annual evaluation of its own performance
and that of its Committees and Individual Directors.

The Board of Directors has carried out an annual evaluation of its own performance,
Board Committees and individual Directors as per the guidelines laid by the Institute
of Company Secretaries of India (ICSI). The performance of the Board and Committees
thereof was evaluated based on the criteria such as the composition and structure,
effectiveness of processes, information, the involvement of the Members and
functioning etc. The Board reviewed the performance of the individual Directors
based on the criteria such as the contribution of the individual Director to the Board
and Committee meetings like preparedness on the issues to be discussed, meaningful
and constructive discussion and inputs in meetings, etc.

The review concluded by affirming that the Board as a whole, the Committees of the
Board as well as all its members, individually, continued to display a commitment to
good governance, ensuring constant improvement of processes and procedures. [t was
further acknowledged that every individual Member of the Board and the Committee
thereof contribute its best in the overall growth of the organization.

SEXUAL HARASSMENT PROHIBITION POLICY

Pursuant to the “Sexual Harassment of Women at Workplace (Prevention, Prohibition
and Redressal) Act, 2013”, the Company constituted Internal Complaints Committees
at its workplaces. During the year 2024-25, there has not been any instance of
complaint reported in this regard.



BOARD & COMMITTEE MEETINGS OF THE COMPANY

BOARD MEETINGS

At the year ended 31 March 2025, the Company’s Board consists of 3 (Three) Direc tors.

During the year ended 31 March 2025, 6 (Six) Board meetings were held on 227 May
2024, 08t August, 2024, 07th November, 2024, 315t December 2024 06t February, 2025
and 28" March 2025. A Meeting of Independent Director was also held on 28.03.2005.
Necessary Quorum was present at all the meetings. The intervening gap between any
two meetings was within the period prescribed in the Companies Act, 2013. The
Composition of the Board and the number of meetings attended by the Directors
during the FY 2024-25 is as below:

Director Executive/ Independent/ No. of Meetings
Non-Executive | Non-Independent during the F.Y.
: 2024-25
Held Attended

Mr. Rajesh Tara* Non-Executive | Non Independent 6 4
Mr. Rakesh Kumar Gangwar** | Executive Non Independent 6 2
Mr. AK. Kaul Non-Executive | Independent 6 6
Mr. G.R Arora Non-Executive | Independent 6 6

*Mr. Rajesh Tara ceased to be Director of the Company w.e.f. 31.12.2024.
“*Mr. Rakesh Kumar Gangwar become Director of the Company w.e.f. 01.01.2025.

AUDIT COMMITTEE MEETINGS OF THE COMPANY

As at March 31, 2025 Audit Committee comprised of one Executive Director and two
Non-Executive & Independent Directors.

During the year ended 31 March 2025, 4 (four) Audit Committee Meetings were held
on 2274 May, 2024, 08t August,2024 , 07th November, 2024 and 06th February, 2025.
Necessary Quorum was present at all the meetings. Company Secretary acted as a
Secretary to the Audit Committee.

The composition of the Audit Committee and the number of meetings attended by its
members during the FY 2024-25 are as below:

During the year there is no recommendation of the Audit Committee in any meeting
which was not accepted and approved by the Board.

Director Executive/ Independent/ No. of Meetings
Non-Executive | Non-Independent during the F.Y.
2024-25
Held Attended
Mr. Rajesh Tara* Non-Executive | Non Independent 4 3
Mr. Rakesh Kumar Gangwar** | Executive Non Independent 4 1
Mr. A K. Kaul Non-Executive | Independent 4 4
Mr. G.R Arora Non-Executive | Independent 4 4

*Mr. Rajesh Tara ceased to be Member of the Committee w.e.f. 31.12.2024.
“*Mr. Rakesh Kumar Gangwar become Member of the Committee w.e.f. 01.01.2025.




NOMINATION AND REMUNERATION COMMITTEE MEETINGS OF THE
COMPANY

As at March 31,2025, the Nomination and Remuneration Committee comprised of one
Executive Director and two Non -Executive Independent Directors.

The Remuneration Policy adopted by the Company and the same is available on the
website of the Company on https:/ /www.mawanafoods.com/ .

During the year, no meeting of the Nomination and Remuneration Committee (NRC)
was held.

The composition of the Nomination and Remuneration Committee and the number of
meetings attended by the members during the FY 2024-25 is as below:

No Committee Meeting will be held during the year under review:

Director Executive/ Independent/ No. of Meetings
Non-Executive | Non-Independent during the F.Y.
2024-25
: Held Attended

Mr. Rajesh Tara* Non-Executive | Non Independent Nil Nil
Mr. Rakesh Kumar Gangwar** | Executive Non Independent Nil Nil
Mr. A K. Kaul Non-Executive | Independent Nil Nil
Mr. G.R Arora Non-Executive | Independent Nil Nil

*Mr. Rajesh Tara ceased to be Member of the Committee w.e.f. 31.12.2024
“*Mr. Rakesh Kumar Gangwar become Member of the Committee w.e.f. 01.01.2025
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For Mawana Foods Private Limited
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Independent Auditor’'s Report

To the Members of Mawana Foods Private Limited
Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Mawana Foods Private Limited
(‘the Company’), which comprise the Balance Sheet as at 31 March 2025, the Statement of
Profit and Loss (including Other Comprehensive Income), the Statement of Cash Flow and
the Statement of Changes in Equity for the year then ended, and notes to the financial
statements, including material accounting policy information and other explanatory
information.

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid financial statements give the information required by the Companies Act,
2013 (‘the Act’) in the manner so required and give a true and fair view in conformity with the
Indian Accounting Standards (‘Ind AS’) specified under section 133 of the Act read with the
Companies (Indian Accounting Standards) Rules, 2015 and other accounting principles
generally accepted in India, of the state of affairs of the Company as at 31 March 2025, and
its loss (including other comprehensive income), its cash flows and the changes in equity for
the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing specified under section
143(10) of the Act. Our responsibilities under those standards are further described in the
Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We
are independent of the Company in accordance with the Code of Ethics issued by the Institute
of Chartered Accountants of India (‘ICAl') together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the Act and the rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Information other than the Financial Statements and Auditor’s Report thereon
The Company’s Board of Directors are responsible for the other information. The other
information comprises the information included in the Director’s report, but does not include

the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

Chratered Acccuntants Walker Chandiok & Co LLP is registered
with imited habiity wiith wdentification

Gifices m Ahmedabad. Bengaturu, Chandgarh. Chennai, Dehwadun, Gea. Gurugram, Hyderatad, Kochr, Koikata, Mumba) number AAC-2085 and has its registered

New Dedni, Roca and Pune office at L-41, Connaught Circus, Outer

Circle, Hew Ddhi, 110001, India



Walker Chandiok & Co LLP

Independent Auditor’s Report of even date to the members of Mawana Foods Private Limited,
on the financial statements for the year ended 31 March 2025 (Cont’d)

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to
be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstaterment
of this other information, we are required to report that fact. We have nothing to report in this
regard.

Responsibilities of Management for the Financial Statements

The accompanying financial statements have been approved by the Company’s Board of
Directors. The Company’s Board of Directors are responsible for the matters stated in section
134(5) of the Act with respect to the preparation and presentation of these financial statements
that give a true and fair view of the financial position, financial performance including other
comprehensive income, changes in equity and cash flows of the Company in accordance with
the Ind AS specified under section 133 of the Act and other accounting principles generally
accepted in India. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing the
Company'’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless the Board of
Directors either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with Standards on Auditing will
always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial
statements.

. As part of an audit in accordance with Standards on Auditing, specified under section 143(10)
of the Act we exercise professional judgment and maintain professional skepticism throughout
the audit. We also:

e ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those

Charered Accountants



Walker Chandiok & Co LLP

Independent Auditor’s Report of even date to the members of Mawana Foods Private Limited,
on the financial statements for the year ended 31 March 2025 (Cont’d)

risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control;

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act
we are also responsible for expressing our opinion on whether the Company has
adequate internal financial controls with reference to financial statements in place and
the operating effectiveness of such controls;

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management;

e Conclude on the appropriateness of Board of Directors’ use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’'s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Company to cease to
continue as a going concern; and

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

10. We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

11. As required by section 197(16) of the Act based on our audit, we report that the Company has
paid remuneration to its directors during the year in accordance with the provisions of and
limits laid down under section 197 read with Schedule V to the Act.

12. As required by the Companies (Auditor's Report) Order, 2020 (‘the Order’) issued by the
Central Government of India in terms of section 143(11) of the Act we give in the Annexure
A, a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent
applicable.

13. Further to our comments in Annexure A, as required by section 143(3) of the Act based on
our audit, we report, to the extent applicable, that:

a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purpose of our audit of the
accompanying financial statements;

b) Except for the matters stated in paragraph 13(h)(vi) below on reporting under Rule 11(g)
of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion, proper

Chartered Accountants



Walker Chandiok & Co LLP

Independent Auditor’'s Report of even date to the members of Mawana Foods Private Limited,
on the financial statements for the year ended 31 March 2025 (Cont’d)

C)

books of account as required by law have been kept by the Company so far as it appears
from our examination of those books.

The financial statements dealt with by this report are in agreement with the books of
account;

In our opinion, the aforesaid financial statements comply with Ind AS specified under
section 133 of the Act;

On the basis of the written representations received from the directors and taken on
record by the Board of Directors, none of the directors is disqualified as on 31 March 2025
from being appointed as a director in terms of section 164(2) of the Act;

The qualification relating to the maintenance of accounts and other matters connected
therewith are as stated in paragraph 13(b) above on reporting under section 143(3)(b) of
the Act and paragraph 13(h)(vi) below on reporting under Rule 11(g) of the Companies
(Audit and Auditors) Rules, 2014 (as amended).

With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company as on 31 March 2025 and the operating effectiveness of such
controls, refer to our separate report in Annexure B wherein we have expressed an
unmodified opinion; and

With respect to the other matters to be included in the Auditor's Report in accordance
with rule 11 of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our
opinion and to the best of our information and according to the explanations given to us:

The Company, as detailed in note 27 to the financial statements, has disclosed the
impact of pending litigation on its financial position as at 31 March 2025;

The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses as at 31 March 2025;

There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company during the year ended
31 March 2025;

a. The management has represented that, to the best of its knowledge and belief,
as disclosed in note 38(v) to the financial statements, no funds have been
advanced or loaned or invested (either from borrowed funds or securities
premium or any other sources or kind of funds) by the Company to or in any
person(s) or entities, including foreign entities (‘the intermediaries’), with the
understanding, whether recorded in writing or otherwise, that the intermediary
shall, whether, directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Company (‘the
Ultimate Beneficiaries’) or provide any guarantee, security or the like on behalf
the Ultimate Beneficiaries;

Chartered Accountants



Walker Chandiok & Co LLLP

Independent Auditor’s Report of even date to the members of Mawana Foods Private Limited,
on the financial statements for the year ended 31 March 2025 (Cont’d)

Vi.

b. The management has represented that, to the best of its knowledge and belief,
as disclosed in note 38(vi) to the financial statements, no funds have been
received by the Company from any persons or entities, including foreign
entities (the Funding Parties’), with the understanding, whether recorded in
writing or otherwise, that the Company shall, whether directly or indirectly, lend
or invest in other persons or entities identified in any manner whatsoever by or
on behalf of the Funding Party (‘Ultimate Beneficiaries’) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries; and

c. Based on such audit procedures performed as considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has
caused us to believe that the management representations under sub-clauses
(a) and (b) above contain any material misstatement.

The Company has not declared or paid any dividend during the year ended 31 March
2025. '

As stated in Note 37 to the financial statements and based on our examination which
included test checks, the Company, in respect of financial year commencing on
1 April 2024, has used an accounting software for maintaining its books of account
which has a feature of recording audit trail (edit log) facility and the same has been
operated throughout the year for all relevant transactions recorded in the software
except that the audit trail feature was not enabled at the database level for accounting
software to log any direct data changes, used for maintenance of all accounting
records by the Company. Further, during the course of our audit we did not come
across any instance of audit trail feature being tampered with. Furthermore, except
for the instance mentioned above, the audit trail has been preserved by the Company
as per the statutory requirements for record retention.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration No.: 001076N/N500013

Rohit Arora

Partner

Membership No.: 504774
UDIN: 25504774BMIDMH3868

Place: Gurugram
Date: 22 May 2025

Chartered Accountants



Walker Chandiok & Co LLP

Annexure A referred to in paragraph 12 of the Independent Auditor’s Report of even date to the
members of Mawana Foods Private Limited on the financial statements for the year ended 31 March
2025

In terms of the information and explanations sought by us and given by the Company and the books of
account and records examined by us in the normal course of audit, and to the best of our knowledge and
belief, we report that:

(i)(a) (A) The Company has maintained proper records showing full particulars, including quantitative
details and situation of property, plant and equipment and of right-of-use assets.

(B) The Company has maintained proper records showing full particulars of intangible assets.

(b) The property, plant and equipment and right-of-use assets have been physically verified
by the management during the year and no material discrepancies were noticed on such
verification. In our opinion, the frequency of physical verification programme adopted by
the Company, is reasonable having regard to the size of the Company and the nature of
its assets.

(c) The Company does not own any immovable property (other than properties where the
Company is the lessee and the lease agreements are duly executed in favour of the
lessee). Accordingly, reporting under clause 3(i)(c) of the Order is not applicable to the
Company.

(d) The Company has adopted cost model for its Property, Plant and Equipment (including
right-of-use assets) and intangible assets. Accordingly, reporting under clause 3(i)(d) of
the Order is not applicable to the Company.

(e) No proceedings have been initiated or are pending against the Company for holding any
benami property under the Prohibition of Benami Property Transactions Act, 1988 (as
amended) and rules made thereunder.

(iiy(a) The management has conducted physical verification of inventory at reasonable intervals
during the year. In our opinion, the coverage and procedure of such verification by the
management is appropriate and no discrepancies of 10% or more in the aggregate for each
class of inventory were noticed as compared to book records.

(b) The Company has not been sanctioned working capital limits by banks or financial institutions on
the basis of security of current assets at any point of time during the year. Accordingly, reporting
under clause 3(ii)(b) of the Order is not applicable to the Company.

(iii) The Company has not made any investment in, provided any guarantee or security or granted
any loans or advances in the nature of loans, secured or unsecured to companies, firms, Limited
Liability Partnerships (LLPs) or any other parties during the year. Accordingly, reporting under
clause 3(iii) of the Order is not applicable to the Company.

(iv) The Company has not entered into any transaction covered under sections 185 and 186 of the
Act. Accordingly, reporting under clause 3(iv) of the Order is not applicable to the Company.

(v) In our opinion, and according to the information and explanations given to us, the Company
has not accepted any deposits or there are no amounts which have been deemed to be
deposits within the meaning of sections 73 to 76 of the Act and the Companies (Acceptance
of Deposits) Rules, 2014 (as amended). Accordingly, reporting under clause 3(v) of the
Order is not applicable to the Company.

(vi) The Central Government has not specified maintenance of cost records under sub-section
(1) of section 148 of the Act, in respect of Company’s products/ services / business
activities. Accordingly, reporting under clause 3(vi) of the Order is not applicable.

Chartered Accountants




Walker Chandiok & CoLLP

Annexure A referred to in Paragraph 13 of the Independent Auditor’s Report of even date to the
members of Mawana Foods Private Limited on the financial statements for the year ended 31 March
2025 (cont’d)

(vii)(a) In our opinion, and according to the information and explanations given to us, the Company

(b

~—

is regular in depositing undisputed statutory dues including goods and services tax, provident
fund, employees’ state insurance, income-tax, sales-tax, service tax, duty of customs, duty
of excise, value added tax, cess and other material statutory dues, as applicable, with the
appropriate authorities. Further, no undisputed amounts payable in respect thereof were
outstanding at the year-end for a period of more than six months from the date they became
payable.

According to the information and explanations given to us, there are no statutory dues
referred in sub-clause (a) which have not been deposited with the appropriate authorities on
account of any dispute except for the following:

Name of the | Nature of | Gross Amount Period to | Forum where
statute dues Amount | paid which the | dispute is
(Rs. in | under amount pending
lakhs) Protest relates
(Rs. in
lakhs)
Central Goods | Goods & | 146.26 | 15.20 Financial year | Assistant
& Services Tax | Services 2017-18 Commissioner
Act, 2017 Tax Officer, Delhi

According to the information and explanations given to us, no transactions were surrendered
or disclosed as income during the year in the tax assessments under the Income Tax Act,
1961 (43 of 1961) which have not been previously recorded in the books of accounts.

According to the information and explanations given to us, the Company does not have any
loans or other borrowings from any lender. Accordingly, reporting under clause 3(ix) of the
Order is not applicable to the Company.

The Company has not raised any money by way of initial public offer or further public offer (including
debt instruments), during the year. Accordingly, reporting under clause 3(x)(a) of the Order is not
applicable to the Company.

According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the Company has not made any preferential allotment or private
placement of shares or (fully, partially or optionally) convertible debentures during the year.
Accordingly, reporting under clause 3(x)(b) of the Order is not applicable to the Company.

(xi) (a) To the best of our knowledge and according to the information and explanations given to us, no

fraud by the Company or no fraud on the Company has been noticed or reported during the period
covered by our audit.

(b) According to the information and explanations given to us including the representation made to us

by the management of the Company, no report under sub-section 12 of section 143 of the Act has
been filed by the auditors in Form ADT-4 as prescribed under rule 13 of Companies (Audit and
Auditors) Rules, 2014, with the Central Government for the period covered by our audit.

(c) According to the information and explanations given to us including the representation made to us

(xii)

by the management of the Company, there are no whistle-blower complaints received by the
Company during the year.

The Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it.
Accordingly, reporting under clause 3(xii) of the Order is,not applicable to the Company.
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Annexure A referred to in Paragraph 13 of the Independent Auditor’s Report of even date to the
members of Mawana Foods Private Limited on the financial statements for the year ended 31 March
2025 (cont’d)

(xiii)

(xiv)(a)

(b)

(xv)

(xvi)(a)

(b)

(xvii)

(xviii)

(xix)

(xx)

In our opinion and according to the information and explanations given to us, all transactions
entered into by the Company with the related parties are in compliance with sections 177 and 188
of the Act, where applicable. Further, the details of such related party transactions have been
disclosed in the financial statements, as required under Indian Accounting Standard (Ind AS) 24,
Related Party Disclosures specified in Companies (Indian Accounting Standards) Rules 2015 as
prescribed under section 133 of the Act.

In our opinion and according to the information and explanations given to us, the Company has an
internal audit system which is commensurate with the size and nature of its business as required
under the provisions of section 138 of the Act.

We have considered the reports issued by the Internal Auditors of the Company till date for the
period under audit.

According to the information and explanation given to us, the Company has not entered into any
non-cash transactions with its directors or persons connected with its directors and accordingly,
reporting under clause 3(xv) of the Order with respect to compliance with the provisions of section
192 of the Act are not applicable to the Company.

The Company is not required to be registered under section 45-1A of the Reserve Bank of india
Act, 1934. Accordingly, reporting under clauses 3(xvi)(a), (b) and (c) of the Order are not applicable
to the Company.

Based on the information and explanations given to us and as represented by the management of
the Company, the Group (as defined in Core Investment Companies (Reserve Bank) Directions,
2016) does not have any Core Investment Company.

The Company has incurred cash losses in the current financial year and in the immediately
preceding financial years amounting to Rs. 14.36 lakhs and Rs. 70.06 lakhs respectively.

There has been no resignation of the statutory auditors during the year. Accordingly, reporting
under clause 3(xviii) of the Order is not applicable to the Company.

According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realisation of financial assets and payment of financial liabilities,
other information in the standalone financial statements, our knowledge of the plans of the Board
of Directors and management and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that any material
uncertainty exists as on the date of the audit report indicating that Company is not capable of
meeting its liabilities existing at the date of balance sheet as and when they fall due within a period
of one year from the balance sheet date. We, however, state that this is not an assurance as to the
future viability of the company. We further state that our reporting is based on the facts up to the
date of the audit report and we neither give any guarantee nor any assurance that all liabilities
falling due within a period of one year from the balance sheet date, will get discharged by the
company as and when they fall due.

According to the information and explanations given to us, the Company does not meet the criteria
as specified under sub-section (1) of section 135 of the Act read with the Companies (Corporate
Social Responsibility Policy) Rules, 2014 and according, reporting under clause 3(xx) of the Order
is not applicable to the Company.
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Annexure A referred to in Paragraph 13 of the Independent Auditor’'s Report of even date to the
members of Mawana Foods Private Limited on the financial statements for the year ended 31 March

2025 (cont’d)

{xxi) The reporting under clause 3(xxi) of the Order is not applicable in respect of audit of standalone
financial statements of the Company. Accordingly, no comment has been included in respect of
said clause under this report.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’s Registration No.: 001076N/N500013

Rohit Arora

Partner

Membership No.: 504774
UDIN: 25504774BMIDMH3868

Place: Gurugram
Date: 22 May 2025
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Annexure B

Independent Auditor’s Report on the internal financial controls with reference to the standalone
financial statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013
(‘the Act’)

In conjunction with our audit of the financial statements of Mawana Foods Private Limited (‘the Company’)
as at and for the year ended 31 March 2025, we have audited the internal financial controls with reference
to financial statements of the Company as at that date.

Responsibilities of Management and Those Charged with Governance for Internal Financial
Controls

The Company’s Board of Directors is responsible for establishing and maintaining internal financial
controls based on internal financial controls with reference to financial statements criteria established by
the Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls over Financial Reporting (‘Guidance Note') issued by the Institute of
Chartered Accountants of India (ICAl'). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the orderly
and efficient conduct of the Company’s business, including adherence to the Company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Act.

Auditor’s Responsibility for the Audit of the Internal Financial Controls with Reference to
Financial Statements

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Standards on
Auditing issued by the Institute of Chartered Accountants of India ('ICAI') prescribed under Section
143(10) of the Act, to the extent applicable to an audit of internal financial controls with reference to
financial statements, and the Guidance Note issued by the ICAIl. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls with reference to financial
statements were established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to financial statements includes obtaining an understanding of
such internal financial controls, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company's internal financial controls with reference to financial statements.

Meaning of Internal Financial Controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles.
A company's internal financial controls with reference to financial statements include those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in accordance
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Annexure B to the Independent Auditor’s Report of even date to the members of Mawana Foods
Private Limited on the financial statements for the vear ended 31 March 2025

with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company: and
(3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that the
internal financial controls with reference to financial statements may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to financial statements and such controls were operating effectively as at 31 March 2025, based
on internal financial controls with reference to financial statements criteria established by the Company
considering the essential components of internal control stated in the Guidance Note issued by ICAL.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’s Registration No.: 001076N/N500013

/\/ic e X}Qﬂ“f;

Rohit Arora

Partner

Membership No.: 504774
UDIN: 25504774BMIDMH3868

Place: Gurugram
Date: 22 May 2025
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Mawana Foods Private Limited

Balance sheet as at 31 March 2025

CIN: U74899DL2006PTC 144412

(Unless otherwise stated, all amounts are in ¥ facs)

Particul As at As at
articulars _ Notes 31 March 2025 31 March 2024
ASSETS
Non-current assets
a) Property, plant and equipment . 3A 5.64 246
b) Right of use assets 3B 15.01 28.96
¢} Intangible assets 4 0.02 0.02
d) Non-current tax assets (net) 5 2.21 1.83
e) Other non current assets 5A 15.20 -
Total non-current assets 38.08 33.37
Current assets
a) Inventories 6 72.74 60.09
b) Financia! assets
i} Trade receivables 7 51.82 111.32
ii) Cash and cash equivalents 8 313.23 292,92
¢) Other current assets 9 53.12 39.91
Total current assets 430.91 504.24
Total assets 528.99 537.61
EQUITY AND LIABILITIES
Equity
a) Equily share capital 10 2,003.69 2,003.69
b) Other equity 1 (1.919.61) (1.808.79)
Total equity 84.08 93.90
LIABILITIES
Non-current liabilities
a) Financial fiabilities
i) Lease liabilities 12 2.39 17.61
b) Provisions 13 32.17 28.64
Total non-current liabilities 34.56 46.25
Current liabilities
a) Financial liabilities
i) Lease liabilities 12 14.36 1311
ii) Trade payables 14
Total outstanding due to micro enterprises and small enterprises 21,10 16.54
Total ou!staqdmg dues of creditors other than micro enterprises and 308,24 331.00
small enterprises
iiiy Other financial liabilities 15 48.40 8.37
b) Other current liabilities 16 11.71 22.72
c) Provisions 13 6.54 572
Totat current liabilities 410.35 397.46
Total liabilities 444.91 443.71
Total equity and liatilities 528.99 537.61
The accompanying notes are an integral part of these financial statements.
This is the Balance Sheet referred to in our report of even date.

For Walker Chandick & Co LLP A pgnd on behalf of the Board of Directors of

Charlered Accountants

jrm Registration No. 001076N/N500013 K
NN

‘1 C Gangwar Arun Kumar Kaul

Rohit Arora - . .

Partner . ) Managing Directér Director

Membership No.504774 DIN4 09485856 DIN: 09127653 ‘w
il

Place: Gurugram L GFR Arora Nareng

Date: 22 May 2025 . R Director Chief Financial Officer
i S DIN: 89465877 M.N0.511778

Dot

Ashok Kumar Shukia
Company Secretary
MRN : A29673

Place: Gurugram
Date : 22 May 2025




Mawana Foods Private Limited

Statement of Profit & Loss for the year ended 31 March 2025

CIN: U74899DL.2006PTC 144412

(Unless otherwise stated, all amounts are in & lacs, except for share data)

StL. . For the year ended For the year ended
No, Particulars Notes 31 March 2025 31 Marc h 2024
1  Revenue
Revenue from operations 17 3,633.44 3,403.41
Other income 18 23.44 39.82
Total income 3,656.88 3,443.23
2 Expenses
Purchases of stock-in-trade 19 3,075.33 2,893.28
Changes in inventories of stock-in-trade 20 (12.85) (22.25)
Employee benefits expense 21 287.10 297.77
Finance cost 22 6.86 6.53
Depreciation and amortisation expense 23 14.99 12.52
Other expenses 24 295.75 301.11
Total expenses 3,667.38 3,488.96
3 Loss before tax (1-2) (10.50) (45.73)
4 Tax expense 25
a) Current tax - -
b) Deferred tax - -
Total tax expense - -
5 Loss forthe year (3-4) (10.50) (45.73)
6 Other comprehensive income
Items that will not be reclassified to Profit and Loss
-Remeasurement of defined benefit obligations (0.68) (0.13)
-Income tax relating to items that wilt not be reclassified to Profit and
Loss i )
Total other comprehensive Income (0.68) (0.13)
7 Total comprehensive Income for the year (5+6) (9.82) (45.60)
8 Loss per equity share (Basic and Diluted) 26 (0.05) (0.23)

The accompanying notes are an integral parl of these financial statements.

This is the Statement of Profit and Loss referred to in our report of even date.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm Registration No. 001076N/N500013

@e"“‘r %’&é’”

Rohit Arora
Partner
Membership No.504774

Place: Gurugram
Date: 22 May 2025

For and on behalf of the Board of Directors of

Mawana Foods Private Limited

R. K. Gangwaj
Managing Director
DIN: 09485856

Bt

G. R. Arora

Director

DIN: 09465677
N

Ashok Kumar Shukla
Company Secretary
MRN : A29673

Place: Gurugram
Date: 22 May 2025

Arun Kumar Kaul
Director
DIN: 08127653

3
£
;

der Jain

Chief Financial Officer
M.No.511778



Mawana Foods Private Limited

Cash Flow Statement for the year ended 31 March 2025
CIN: U74899DL2006PTC144412

(Unless otherwise stated, all amounts are in & lacs)

Year ended Y ear ended
Particulars 31 March 2025 31 March 2024
A. Cash flow from operating activities
Loss before tax (10.50) (45.73)
Adjustment for
Depreciation and amortisation expense 14.99 12.52
Finance cost 6.86 6.53
Liabilities written back (6.86) (27.38)
Gain on lease modification (0.78) -
Loss on disposal of property, plant and equipment 0.66 0.04
Interest income (15.80) (12.36)
Operating loss before working capital changes (11.43) (66.38)
Adjustment for changes in working capital
Movement in trade receivables 59,50 (37.47)
Movement in inventories (13.31) (22.29)
Movement in other assets (28.41) 10.19
Movement in trade payables (11.34) 126.00
Movement in other liabilities 29.02 584
Movement in provisions 5.03 (0.51)
Cash generated from operations 29.06 15.38
Income taxes paid (Net of refund) 0.28 0.18
Net cash generated from operations (A) 28.78 15.20
B. Cash flow from investing activities
Purchase of property, plant and equipment (5.56) (0.59)
Interest income 15,80 12.36
Net cash generated from investing activities (B) 10.24 1M.77
C. Cash flow used in financing activities
Interest paid (6.64) (6.32)
Payment of lease liabilities (12.09) (9.72)
Net cash used In financing activities (C) (18.73) (16.04)
D. Net decrease in cash and cash equivalents (A+B+C) 20.31 10.93
E. Cash and cash equivalents at the beginning of the year 292.92 281,99
Cash and cash equivalents at the end of the year (refer note 8) 313.23 292.92
20.31 10.93

Note: This cash flow statement has been presented in accordance with “indirect method"
specified in Indian Accounting Standard Rules, 2015 (as amended)

The accompanying notes are an integral part of these financial statements.

This Is the Cash Flow Statement referred to In our report of even date.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm Registration number 001076N/N500013

ARG A =
‘%Ec?hlt Arora

Partner
Membership No.504774

Place: Gurugram
Date: 22 May 2025

R. . Gangwar |
Managing Director?
DIN: 09485856

Director
'DIN: 09465677

shok Kumar Shukla
Company Secretary
MRN : A29873

Place: Gurugram
Date: 22 May 2025

Foand on behaif of the Board of Directors of

as set out in Indian Accounting Standard - 7 ' Statement of cash flows' as

/\/\«WM\Q\

Arun Kumar Kaul
Director
DIN: 08127653 T\

Chief Financial Officer

M.No.511778




Mawana Foods Private Limited

Statement of Changes in Equity as at 31 March 2025
CIN: U74899D1.2006PTC144412

(Unless otherwise stated, all amounts are in lacs)

A. Equity share capital*

Particulars

Opening balance as  Changes In equity Balance as at Changes in equity

Balance as at

at share capital during 31 March 2024 share capital during 31 March 2025
01 April 2023 the year the year

Equity share capital 2,003.69 - 2,003.69 - 2,003.69
Number of equity shares 20,036,851 - 20,036,851 - 20,036,851
B. Other equity**

Particulars i Rese_rves and surplus- i Total

Retained earnings Securities premium

Balance as at 31 March 2023 (4,108.51) 2,244.32 (1,864.18)
Loss for the year (45.73) - (45.73)
Re-measurement gains on defined benefit plans 0.13 - 0.13
Balance as at 31 March 2024 (4,154.11) 2,244.32 {1,909.79)
Loss for the year (10.50) - (10.50)
Re-measurement gains on defined benefit plans 0.68 - 0.68
Balance as at 31 March 2025 {4,163.93) 2,244.32 (1,819.61)

“Refer note 10 for details
“*Refer note 11 for details

The accompanying notes are an integral part of these financial statements,

This is the Statement of Change in Equity referred to in our report of even date

For Walker Chandiok & Co LLLP
Chartered Accountants
Firm Registration No. 001076N/N500013

@w‘r P m{;'

Rohit Arora
Partner
Membership No.504774

Place: Gurugram
Date: 22 May 2025

For and on behalf of the Board of Directors of

na Foods Private Limited
Wy~
'\CM’

R. K. Gangwa
Managing Director
N: 09485856

G//’,"_:—_—
. R. Arora
Director

DIN: 09465677

Kumar Shukla
Company Secretary
MRN : A29673

Place: Gurugram
Date: 22 May 2025
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Arun Kumar Kaul
Director A
DIN: 09127653,
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Narender Jain
Chief Financial Officer
M.No.511778




1. Corporate information

Mawana Foods Private Limited is a Private Limited Company (“the Company”) incorporated on 03 January 20086,
formerly known as Mawana Foods Limited and Siel Edible Oils Limited. The Company is primarily engaged in the
business of trading of sugar under the brand name “Mawana Sugar”.

2. General information and compliance with ind AS
The financial statements of the Company have been prepared in accordance with the Indian Accounting Standards
(hereinafter referred to as the ‘Ind AS’) as notified by Ministry of Corporate Affairs (MCA') under section 133 of the
Companies Act, 2013 (‘Act’) read with the Companies (Indian Accounting Standards) Rules, 2015, as amended
and other relevant provisions of the Act.

The financial statements for the year ended 31 March 2025 were authorized and approved for issue by the Board
of Directors on 22 May 2025.

2A. Material accounting policies

a) Basis of preparation

The financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS) notified under
Section 133 read with Companies (Indian Accounting Standards) Rules 2015 (as amended from time to time),
Companies (Indian Accounting Standards) (Amendment) Rules, 2016 and the relevant provisions of the Act.

The financial statements of the Company have been prepared on a historical cost convention except for certain
financial instruments which are measured at fair value.

The Company has uniformly applied the accounting policies for the periods presented except where g newly issued
accounting standard is initially adopted or a revision to an existing accounting standard requires a change in the
accounting policy hitherto in use.

The financial statements are presented in INR and all values are rounded to the nearest lacs, except wherever
otherwise indicated.

b) Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current and non-current classification.
An asset is treated as current when it is:

e Expected to be realised or intended to be sold or consumed in normal operating cycle

e Held primarily for the purpose of trading

e Expected to be realised within twelve months after the reporting period, or

e Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period All other assets are classified as non-current.

A liability is current when:

e Itis expected to be settled in normal operating cycle

 ltis held primarily for the purpose of trading

e ltis due to be settled within twelve months after the reporting period, or

e There is no unconditional right to defer the settlement of the liability for at least twelve
period

The Company classifies all other liabilities as non-current.




Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash
equivalents. The Company has identified twelve months as its operating cycle.

¢} Revenue recognition

The Company has applied Ind AS 115 “Revenue from Contracts with Customers"”. Revenue (other than for those items
to which Ind AS 109 Financial Instruments are applicable) is measured based on the consideration specified in a
contract with a customer and excludes amounts collected on behalf of third parties, if any. The Company recognizes
revenue when it transfers control over a product or service to a customer.

To determine whether to recognize revenue, the Company follows a 5-step process:

1. ldentifying the contract with a customer

2. ldentifying the performance obligations

3. Determining the transaction price

4. Allocating the transaction price to the performance obligations

5. Recognising revenue when/as performance obligation(s) are satisfied.

Identifying the performance obligations

Under Ind AS 115, the Company must evaluate the separability of the promised goods or services based on whether
they are ‘distinct’. A promised good or service is ‘distinct’ if both:

» the customer benefits from the item either on its own or together with other readily available resources, and

e it is ‘'separately identifiable’ (i.e. the Company does not provide a significant service integrating, modifying or
customizing it).

Determining the transaction price

Under Ind AS 115, the Company shall consider the terms of the contract and its customary business practices to
determine the transaction price. The transaction price excludes amounts collected on behalf of third parties. The
consideration promised include fixed amounts, variable amounts, or both.

Allocating the transaction price to the performance obligations

The transaction price is allocated to the separately identifiable performance obligations on the basis of their standalone
selling price. For services that are not provided separately, the standalone selling price is estimated using adjusted
market assessment approach.

Recognising revenue when/as performance obligation(s) are satisfied.

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the
revenue can be reliably measured, regardless of when the payment is being made.

Revenue is recognised either at a point in time or over time, when (or as) the Company satisfies performance
obligations by transferring the promised goods or services to its customers.

Sale of traded goods:

For transfer of goods, the Company recognizes revenue when the customers obtain the control of goods. This usually
happens when the customer gains right to direct the use of and obtains substantially all benefits from the goods. For
the goods sold, the Company receives amount majorly in advance from the customers and therefore, there is no
significant financing component involved.

Revenue is measured at the fair value of the consideration received or receivable. Revenue exclydes sales tax/value
added tax/service tax/goods and service tax.

The specific recognition criteria described above must also be met before revenue is recognized:




d) Taxes

Income tax comprises of current and deferred tax. It is recognised in Statement of Profit and Loss except to the extent
that is related to an item recognised directly in equity or other comprehensive income.

Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the
taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively
enacted, at the reporting date in the country where the Company operates and generates taxable income.
Management periodically evaluates positions taken in the tax returns with respect to situations in which applicable tax
regulations are subject to interpretation and establishes provisions where appropriate.

Deferred tax

Deferred tax is provided using the balance sheet approach on temporary differences between the tax bases of assets
and liabilities and their carrying amounts for financial reporting purposes at the reporting date. Deferred income tax
liabilities are recognised for all taxable temporary differences. Deferred income tax assets are recognised for all
deductible temporary differences, carry forward of unused tax credits and unused tax losses, to the extent that it is
probable that taxable profit will be available against which the deductible temporary differences, and the carry forward
of unused tax credits and unused tax losses can be utilized.

The carrying amount of deferred income tax assets is reviewed at each reporting date and reduced to the extent that
it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred income tax asset
to be utilised. Unrecognised deferred income tax assets are reassessed at each reporting date and are recognised to
the extent that it has become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply in the year when
the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively
enacted at the reporting date.

Deferred income tax assets and deferred income tax liabilities are offset, if a legally enforceable right exists to set off
current tax assets against current income tax liabilities and the deferred income taxes relate to the same taxable
entity and the same taxation authority.

e) Leases

The Company’s lease asset class primarily consist of leases for land and buildings. The Company assesses whether
a contract contains a lease, at inception of a contract. A contract is, or contains, a lease if the contract conveys the
right to control the use of an identified asset for a period of time in exchange for consideration. To assess whether
a contract conveys the right to control the use of an identified asset, the Company assesses whether:

(i the contract involves the use of an identified asset.

(i1) the Company has substantially all of the economic benefits from use of the asset through the period
of the lease and;
(iii) the Company has the right to direct the use of the asset.

At the date of commencement of the lease, the Company recognizes a right-of-use (ROU) asset and a corresponding
lease liability for all lease arrangements in which it is a lessee, except for leases with a term of 12 months or less
(short-term leases) and low value leases.

The ROU assets are initially recognized at cost, which comprises the initial amount of the lease liability adjusted for
any lease payments made at or prior to the commencement date of the lease plus any initial direct costs less any
lease incentives. They are subsequently measured at cost less accumulated depreciation and impairment losses.
ROU assets are depreciated from the commencement date on a straight-line basis over thesghaft

and useful life of the underlying asset. The lease liability is initially measured at amortized &




of the future lease payments. The lease payments are discounted using the interest rate implicit in the lease or, if
not readily determinable, using the incremental borrowing rates in the country of domicile of these leases. Lease
liability and ROU assets have been separately presented in the Balance Sheet and lease payments have been
classified as financing cash flows.

f} Inventories

Traded goods are valued at lower of cost and net realizable value. Cost includes cost of purchase and other costs
incurred in bringing the inventories to their present location and condition. Cost of inventories is computed on a
weighted average basis.

Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs necessary
to make the sale.

g) Post-employment and other employee benefits

Retirement benefit in the form of provident fund is a defined contribution scheme. The Company has no statutory nor
contractual obligation, other than the contribution payable to the provident fund. The Company recognizes contribution
payable to the provident fund scheme as an expense, when an employee renders the related service. If the
contribution payable to the scheme for service received before the balance sheet date exceeds the contribution
already paid, the deficit payable to the scheme is recognized as a liability after deducting the contribution already paid.
If the contribution already paid exceeds the contribution due for services received before the balance sheet date, then
excess is recognized as an asset to the extent that the pre-payment will lead to, for example, a reduction in future
payment or a cash refund.

Gratuity liability being a defined benefit obligation is provided for on the basis of actuarial valuation on projected unit
credit method made at the end of each financial year. Actuarial gains and losses for defined benefit plan are
recognized in full in the year in which they occur in the statement of profit and loss.

Measurements, comprising of actuarial gains and losses are recognised immediately in the balance sheet with a
corresponding debit or credit to retained earnings through OCI in the period in which they occur. Actuarial gains/losses
are not reclassified to profit or loss in subsequent periods.

Past service costs are recognised in profit or loss on the earlier of:
+The date of the plan amendment or curtailment, and
*The date that the Company recognises related restructuring costs

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset. The Company

recognises the following changes in the net defined benefit obligation as an expense in the consolidated statement of

profit and loss:

*Service costs comprising current service costs, past-service costs, gains and losses on curtailments and non-routine
settlements; and

*Net interest expense or income

Accumulated leave, which is expected to be utilized within the next 12 months, is treated as short-term employee
benefit. The Company measures the expected cost of such absences as the additional amount that it expects to pay
as a result of the unused entitlement that has accumulated at the reporting date.

The Company treats accumulated leave expected to be carried forward beyond twelve months, as long-term employee
benefit for measurement purposes. Such long-term compensated absences are provided for based on the actuarial
valuation using the projected unit credit method at the year-end. Actuarial gains and losses are recognized in full in
the period in which they occur in the statement of profit and loss.

h) Financial instruments

Financial assets and financial liabilities are recognized when Company becomes a party to th

offractual provisions
of the instruments. L g R




Financial assets and financial liabilities are initially measured at fair value using best estimates. Transaction costs that
are directly attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets
at fair value through profit or loss) are added to or deducted from the fair value of the financial assets or financial
liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of financial
assets at fair value through profit or loss are recognised immediately in the statement the profit and loss.

Financial assets

All recognised financial assets are subsequently measured in their entirety at either amortised cost or fair value,
depending on the classification of the financial assets. There are no financial assets at fair value through profit and
loss (FVTPL) or through other comprehensive income (FVTOCI).

Amortized cost

A financial asset shall be measured at amortised cost using effective interest rates if both of the following conditions
are met:

-financial asset is held within a business mode! whose objective is to hold financial assets in order to collect
contractual cash flows; and

scontractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

The effective interest method is a method of calculating the amortised cost of a financial asset and of allocating interest
income over the relevant period. The effective interest rate is the rate that exactly discounts estimated future cash
receipts (including all fees and points paid or received that form an integral part of the effective interest rate, transaction
costs and other premiums or discounts) through the expected life of the financial asset, or, where appropriate, a
shorter period, to the net carrying amount on initial recognition.

Impairment of financial asset

The Company applies the expected credit loss model for recognising impairment loss on financial assets measured
at amortized cost.

The Company assesses on a forward looking basis the expected credit losses associated with its assets carried at
amortised cost. The impairment methodology applied depends on whether there has been a significant increase in
credit risk. Note 31 details how the Company determines whether there has been a significant increase in credit risk.
For trade receivables only, the Company applies the simplified approach required by Ind AS 109, which requires
expected lifetime losses to be recognised from initial recognition of the receivables.

Expected credit losses are the weighted average of credit losses with the respective risks of default occurring as the
weights. Credit loss is the difference between all contractual cash flows that are due to the Company in accordance
with the contract and all the cash flows that the Company expects to receive (i.e. all cash shortfalls), discounted at
the original effective interest rate (or credit-adjusted effective interest rate for purchased or originated credit-impaired
financial assets). The Company estimates cash flows by considering all contractual terms of the financial instrument
(for example, prepayment, extension, call and similar options) through the expected life of that financial instrument.

Financial liabilities
Financial liabilities are subsequently carried at amortised cost using the effective interest method. For trade and other

payables maturing within one year from the balance sheet date, the carrying amounts approximate fair value due to
the short maturity of these instruments.




Derecognition of financial instruments

The Company derecognises a financial asset when the contractual rights to the cash flows from the financial asset
expire or it transfers the financial asset and the transfer qualifies for de-recognition under Ind AS 109. A financial
liability (or a part of a financial liability) is derecognised from the Company’s balance sheet when the obligation
specified in the contract is discharged or cancelled or expires.

i) Earnings per share

Basic Earnings per Share is calculated by dividing the net profit or loss for the year attributable to equity shareholders
(after deducting preference dividends and attributable taxes) by the weighted number of equity shares outstanding
during the year.

For the purpose of calculating diluted earnings per share, net profit or loss for the year attributable to equity
shareholders and the weighted average number of shares outstanding during the year are adjusted for the effect of
all dilutive potential equity shares.

j) Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on hand,
deposits held at call with financial institutions, other short term, highly liquid investments with original maturities of
three months or less that are readily convertible to known amounts of cash and which are subject to an insignificant
risk of changes in value and bank overdrafts. Bank overdrafts are shown within borrowings in current liabilities in the
balance sheet.

k) Provisions, contingent liabilities and contingent assets
Provisions

Provisions are recognized when present obligations as a result of a past event will probably lead to an outflow of
economic resources from the Company and amounts can be estimated reliably. Timing or amount of the outflow may
still be uncertain. A present obligation arises from the presence of a legal or constructive commitment that has resulted
from past events. Provisions are not recognized for future operating losses. Provisions are measured at the estimated
expenditure required to settle the present obligation, based on the most reliable evidence available at the reporting
date, including the risks and uncertainties associated with the present obligation. Where there are a number of similar
obligations, the likelihood that an outflow will be required in settlement is determined by considering the class of
obligations as a whole. Provisions are discounted to their present values, where the time value of money is material.
Any reimbursement that the Company can be virtually certain to collect from a third party with respect to the obligation
is recognized as a separate asset. However, this asset may not exceed the amount of the related provision. All
provisions are reviewed at each reporting date and adjusted to reflect the current best estimate.

Contingent liabilities

In those cases, where the possible outflow of economic resources as a result of present obligations is considered not
probable or where the amount of the obligation cannot be determined reliably, no liability is recognized.

Contingent assets

Possible inflows of economic benefits to the Compény that do not yet meet the recognition criteria of an asset are
considered contingent assets.

I) Significant accounting judgements, estimates and assumptions
The preparation of the Company’s financial statements requires management to make judgements, estimates and

assumptions that affect the reported amounts of revenues, expenses, assets and liahjlities, and the related
disclosures.




2B.

Significant management judgements

The following are significant management judgements in applying the accounting policies of the Company that have
the most significant effect on the financial statements.

Recognition of deferred tax assets — The extent to which deferred tax assets can be recognized is based on an
assessment of the probability of the future taxable income against which the deferred tax assets can be utilizeq.

Contingent liabilities — At each balance sheet date basis the management judgement, changes in facts and legal
aspects, the Group assesses the requirement of provisions against the pending litigations. However, the actual future
outcome may be different from such judgement.

Significant estimates

Information about estimates and assumptions that have the most significant effect on recognition and measurement
of assets, liabilities, income and expenses is provided below. Actual results may be different.

Impairment of financial assets — At each balance sheet date, based on historical default rates observed over expected
life, the management assesses the expected credit loss on outstanding receivables and advances.

Changes in accounting policies

There have been certain changes in the Indian Accounting Standards (Ind AS) during the current financial year.
However, these does not have any material impact on the accounting policies followed by the Company during the
year.

2C. Amendment to Accounting Standards (Ind AS) issued but not yet effective

Ministry of Corporate Affairs ("MCA") notifies new standard or amendments to the existing standards under Companies
(Indian Accounting Standards) Rules as issued from time to time. MCA, vide its circular dated 31 March 2025 has
issued Companies (Indian Accounting Standards) Amendment Rules, 2023 to further amend the Companies (Indian
Accounting Standards) Rules, 2015. These amendments does not have any material impacts on the financial
statements of the Company.




Mawana Foods Private Limited

Summary of materlal accounting policies and other explanatory information for the year ended 31 March 2025
CIN: U74899DL2006PTC 144412

(Unless otherwise stated, all amounts are in 7 lacs)

Note 3A : Property, plant and equipment

Office Plant and Computer Furniture

Particulars . . Totat

equipments Machinery equipments and fixtures
Gross carrying amount
Balance as at 31 March 2023 1.70 4.36 15.44 0.23 21.73
Additions - - 0.59 - 0.59
Disposal/Adjustments 0.98 - - 0.23 1.21
Balance as at 31 March 2024 0.72 4.36 16,03 - 21.11
Additions 0.33 B 523 B 5.56
Disposal/Adjustments - 2.06 12.34 - 14.40
Balance as at 31 March 2025 1.06 230 8.92 - 12.27
Accumulated depreciation
Balance as at 31 March 2023 1.41 2.49 14.68 0.21 18.79
Depreciation charge for the year 0.09 0.83 0.11 0.00 1.03
Reversal of disposal 0.96 - - 0.21 1.17
Balance as at 31 March 2024 0.54 3.32 14.79 - 18.65
Depreciation charge for the year 0.26 0.58 0.87 - 1.72
Reversal of disposal 1.86 11.78 13.74
Balance as at 31 March 2025 0.80 1.94 3.88 - 6.63
Net carrying amount
Balance as at 31 March 2024 0.18 1.04 1.24 - 2.46
Balance as at 31 March 2025 0.25 0.35 5.04 - 5.64

Note:
The Company has not revalued any of its Property, plant and equipment during the financial year ended on 31 March 2025 and 31 March 2024.

(This space has been intentionally left blank)
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Summary of materiai accounting policles and other ex|
CIN: U74899DL2006PTC 144412

planatory information for the year ended 31 March 2025

(Unless otherwise stated, all amounts are in # lacs)

Note 3B: Right of use assets

As at As at
Particulars 31 March 2025 31 March 2024

a)

b)

c)

Right of use assets
Net carrying amount at the end of the year 15.01

28.96

Lease Liablilties
Non-current 2.39 17.61
Current (refer note 34) 14.36 13.11
16.75 30.72

Lease related disciosures
The Company has leases mainly for the land and buildi
the balance sheet as a right-of-
agreement.

ngs. With the exception of short-term leases, each lease is reflected on
use asset and a lease liability. There are no variable lease payments included in the

i. Extenslon and termination options

Extension and termination options are included in all leases.
of managing contracts.

These terms are used to maximise operational flexibility in terms
it. Lease payments not included in measurement of lease liability

The Company has elected not to recognise a lease liability for short term leases (
less). Payments made under such leases are expensed on a straight-fine basi
included in the measurement of the lease liability is as follows:

leases of expected term of 12 months or
s. The expense relating to payments not

For the year ended For the year ended
Particulars 31 March 2025 31 March 2024
Amount of leases which are for short term of 12 months or less 10.80 12.92
lil. The following are amounts recognised in profit or loss with respect to leasing arrangements:

For the year ended For the year ended
Particulars 31 March 2025 31 March 2024
Amortisation on right of use assets 13.27 11.49
Interest expense on lease liabilities 2.27 2.89

iv. Total cash outflow in respect of leases during the year amounts to ¥ 12,09 lacs. (Previous Year ¥ 9.72 lacs)

v. Maturity of lease liabilities
Refer Note 31(b) for maturity of lease liabilities

vi.There are no lease covenants for the leases entered by the Company.

(This space has been intentionally left blank)
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Summary of material accounting policies and other explanatory information for the year ended 31 March 2025
CIN: U74899DL2006PTC144412

(Unless otherwise stated, all amounts are in ¥ lacs)

Note 4 : Intangible assets

Particulars Software Total

Gross carrying amount

Balance as at 31 March 2023 1.37 1.37
Additions -
Disposal/Adjustments -
Balance as at 31 March 2024 1.37 1.37
Additions -
Disposal/Adjustments -
Balance as at 31 March 2025 1.37 1.37

Accumulated Amortisation

Balance as at 31 March 2023 1.35 1.38
Amortisation for the year . -
Balance as at 31 March 2024 1.35 1.35
Amonrtisation for the year R B
Balance as at 31 March 2025 1.35 1.35

Net carrying amount

Balance as at 31 March 2024 0.02 0.02
Balance as at 31 March 2025 0.02 0.02
Note:

A. There is no pledge on the property, plant and equipment of the Company.

(This space has been intentionally left blank)
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CIN: U74899DL2006PTC144412

{(Unless otherwise stated, all amounts are in ¥ lacs)

Particulars

As at
31 March 2025

As at
31 March 2024

Note 5 : Non-current tax assets (net)
Advance income Tax
- Considered good

2.21 1.93
- Considered doubtful 11.70 11.70
13.91 13.63
Less:Provision for doubtful balances (11.70) (11.70)
2.21 1.93
Note 5A : Other non current assets
Other advances 15.20 .
15.20 -
Note 6 : Inventories
Stock-in-trade * 7274 60.09
72.74 60.09
* Inventories are net of provision for damage, near expiry and expired stock of ¥ 2.06 lacs (Previous year 2 0.55 lacs).
i As at As at
7 : Trade R bl
Note 7: Trade Receivables 31 March 2025 31 March 2024
Trade receivable - Considered good (unsecured) 51.82 111.32
Trade receivable - Credit impaired 104.80 104.80
156.62 216.12
Less: Expected Credit Loss allowance (104.80) (104.80)
51.82 111.32
Expected Credit Losses
Opening Provision 104.80 110.16
Add: Provided during the year/(Reversals) - (5.36)
Closing Provision 104.80 104.80
Not due Qutstanding for following periods from due date of payment
. Less than 6 month-1 1-2years 2-3 years More than 3 years Total
Particulars 6 months  years
As at 31 March 2025
(i) Undisputed Trade Receivables-considered good 50.84 0.37 0.61 . . 51.82
(i) Undisputed Trade Receivables-which have significant
increase in credit risk - - - - . .
(iii) Undisputed Trade Receivables-credit impaired N . . - 104.80 104.80
(iv) Disputed Trade Receivables-considered good - - - - . -
(v) Disputed Trade Receivables-which have significant increase
in credit risk - - - - - -
(vi) Disputed Trade Receivables-credit impaired - - - - . _
Total 50.84 0.37 0.61 - 104.80 156.62
Trade Receivable Ageing Schedule
Not due Outstanding for following periods from due date of payment
Particulars Less than 6 month-1 1-2 years 2.3 years More than 3 years Total
6 months years
As at 31 March 2024
(i) Undisputed Trade Receivables-considered good 107.22 4.09 0.01 - - 111.32
(i) Undisputed Trade Receivables-which have significant
increase in credit risk - - - - - -
(iti) Undisputed Trade Receivables-credit impaired - - - - 104.80 104.80
(iv) Disputed Trade Receivables-considered good - - - - - .
(v) Disputed Trade Receivables-which have significant increase
in credit risk - - - - - -
(vi) Disputed Trade Receivables-credit impaired - - - - - -
Total 107.22 4.09 0.01 - 104.80 216.12
Particulars As at As at

31 March 2025

31 March 2024

Note 8 : Cash and cash equivalents
Balance with banks
Deposits with original maturity of less than three months

Note 9 : Other current assets
Balance with government authorities*
- Considered good

- Considered doubtful

Less: Provision for doubtful balances

Prepaid expenses
Advance to suppliers

*A sum of ¥ 47.85 lacs (31 March 2024: # 33.75 lacs), has been assessed as recoverable by the managem
management approved projections.

22.18 15.96
291.05 276 96
313.23 292.92

47.85 33.75

47.85 33.75

47AR.~5 33.7‘5

4.47 4.74
0.80 1.42
53.12 39.91




Mawana Foods Private Limited

Summary of material accounting policies and other explanatory information for the year ended 31 March 2025
CIN: U74899DL 2006 PTC 144412
(Unless otherwise stated, all amounts are in & lacs)

Particulars As at 31 March 2025 As at 31 March 2024
Number Amount Number Amount
Note 10 : Equity .
a) Share Capital
i) Authorised share capital
Equity Shares of Z 10/- each 25,000,000 2,500.00 25,000,000 2,500.00
25,000,000 2,500.00 25,000,000 2,500.00
if) Issued, subscribed and fully paid up
Equity Shares of ¥ 10/ each 20,036,851 2,003.69 20,036,851 2,003.69
20,036,851 2,003.69 20,036,851 2,003.69
iii) Reconciliation of equity share capital
Balance at the beginning of the year 20,036,851 2,003.69 20,036,851 2,003.69
Issued during the year - - - -
Shares outstanding at the end of the year 20,036,851 2,003.69 20,036,851 2,003.69

iv) Rights, preferences and restrictions attached to equity shares
The Company has only one class of equity shares having a par value of 210 per share. Each holder of equity shares is entitled to one vote per share. In the evernt of liquidation of
the Company, the holders of equity shares will be entilled to receive remaining assets of the Company, after distribution of all liabilities. The distribution wiff be in proportion to the
number of equity shares held by the shareholders.
The Company did not declare any dividend on equity shares for the year ended 31 March 2025 and 31 March 2024 The dividend if proposed by the Board of Directors, is subject
to the approval of shareholders in the Annual General Meeting, except interim dividend.

v) Details of shareholders holding more than 5% of shares in Company
As at 31 March 2025 As at 31 March 2024
Particulars o
# No. of shares % ?f No. of shares % ?f
Holding Holding
Usha international Limited* - - 13,277,050 66.26%
Mawana Sugars Limited** 20,036,851 100.00% 6,759,801 33.74%
Total 20,036,851 100% : 20,036,851 100%
“(Including six equity shares held by nominee shareholder. The beneficial interest rests with Usha International Limited)
**(Including one equity shares held by nominee shareholder. The beneficial interest rest with Mawana sugars Limited ).
As per the records of the Company, including its register of shareholders / members and olher declarations received from shareholders regarding beneficial interest, the above
shareholding pattern represents both legal and beneficial ownership of shares.
_vi) Details of Shares held by Holding Company
As at 31 March 2025 As at 31 March 2024
f the Holdi ompa 5
Name of the Holding Comp n No. of shares % ?f No. of shares % 9'
Holding Holding
Usha Intemational Limited* - - 13,277,050 66.26%
Mawana Sugars Limited** 20,036,851 100.00% -
Total 20,036,851 100.00% 13,277,050 66.26%

“(Including six equity shares held by nominee shareholder. The beneficial interest rest with Usha International Limifed)
“(Including one equity shares held by nominee shareholder. The beneficial interest rest with Mawana sugars Limited ).
vii) Details of shareholding of promoters:

No. of shares as  Paid up value Balance as at Changes in equity Balance as at
A on per share 31 March  share capital during the 31 March 2025
Particulars 31 March 2024 2024 year
Usha international Limited* 13,277,050 10 1.327.71 (1.327.71) -
Mawana Sugars Limited** 6,759,801 10 675.98 1,327.71 2,003.69
Total 20,036,851 2,003.69 - 2,003.69

*(Including six equity shares held by nominee shareholder The beneficial interes! rest with Usha International Limited)

**(Including one equity shares held by nominee shareholder. The beneficial interest rest with Mawana sugars Limited ).
viii) Shares reserved for issue under options

The Company has not reserved any shares for issuance under options.

ix) Aggregate number of bonus shares issued, shares-issued for consideration other than cash and shares bought back during the period of five years immediately
preceding 31 March 2025,
The Company has not issued bonus shares, equity shares for consideration other than cash and also no shares have been bought back during the period of five years immediately
preceding the reporting date.

As at As at
Particulars 31 March 2025 31 March 2024
Note 11 : Other equity
Reserves and surplus*
Security premium reserves 2,24432 2,244 32
Retained Earnings (4,163.93) (4.154.11)
(1,919.61) {1,909.79)

* The movement of the reserves and surplus is presented in the Statement of Changes in Equity.

Nature and description of Reserve and Surplus is as follows;
Security premium reserves
Securities premium reserve represents premium received on issue of shares. The reserve will be utilised in accordance with the provisions of thefBpmpanies Act.

Retained Earnings |
Comprises of accumulated losses earned by the Company till date and balance of profit and loss at each year end and include the remeasiigh
plans through other comprehensive income.
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Summary of material accounting policies and other explanatory information for the year ended 31 March 2025
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{(Unless otherwise stated, all amounts are in ¥ lacs)

. As at As at
I
Particulars 31 March 2025 31 March 2024

Note 12 : Lease liabilities*
Non current
Lease liabilities

2.39 17.61
2.39 17.61
Current '
Lease liabilities 14.36 13.11
16.75 30,72
*Refer Note 3B for further details
Note 13 : Provisions
A. Non current
- Provisons for gratuity (refer note 28 B) 21.21 18.01
- Provisons for compensated absences (refer note 28 C) 10,96 10.63
3217 28.64
B. Current
- Provisons for gratuity (refer note 28 B) 4.17 3.35
- Provisons for compensated absences (refer note 28 C) 2.37 237

6.54 5.72
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Summary of material accounting policies and other explanatory information for the year ended 31 March 2025
CIN: U74899DL2006PTC144412

{Unless otherwise stated, all amounts are in & lacs)

Note 14 : Trade payables
Total outstanding due to micro enterprises and small enterprises (refer note (A) 21.10 16.54
below)

Total outstanding dues of creditors other than micro enterprises and small 308.24 331.00
enterprises

32934 347.54

Trade payables Ageing Scheduie
Partlculars Unbilled  Not due Outstanding for following periods from due date of payment

Less than

1 year 1-2years 2-3 years More than 3 years Total

As at 31 March 2025

Total outstanding dues of Micro enterprises and small - 21.10 - - - - 21.10
enterprises

Total outstanding dues of creditors other than Micro 71.05 23435 284 - - - 308 24
enterprises and small enterprises

Disputed Dues of Micro enterprises and small enterprises - - - - - -
Disputed Dues of creditors other than Micro enterprises and - - - - - - -
small enterprises

71.05 255.45 2.84 - - - 329.34

Particulars Unbilled  Not due Outstanding for following periods from due date of payment
Less than

1 year 1-2years 2-3 years More than 3 years Total

As at 31 March 2024

Total outstanding dues of Micro enterprises and small - 16.54 - - - - 16.54
enterprises

Total outstanding dues of creditors other than Micro 79.19 229.28 22.53 - - - 331.00
enterprises and small enterprises

Disputed Dues of Micro enterprises and small enterprises - - - - - - -
Disputed Dues of creditors other than Micro enterprises and - - - - - - -
smali enterprises

78.19 245.82 22.53 - - - 347.54

As at As at
31 March 2025 31 March 2024

Particulars

Note (A): Detail of dues of Micro and Small Enterprises as defined MSMED Act, 2008, to the extent the Company
has received intimation from the ‘Supplier regarding thelr status under the Act.

(i) the principal amount and the interest due thereon (to be shown separately) remaining unpaid to any

supplier as at the end of accounting year - Principal amount remaining unpaid, and 21.10 16.54

- Interest accrued and remaining unpaid

(ii) the amount of interest paid by the buyer under MSMED Act, 2006 along with the amounts of the payment

made to the supplier beyond the appointed day during each accounting year; - .

(ii) the amount of interest due and payable for the period (where the principal has been paid but interest under the MSMED

Act, 2006 not paid); - .

(iv) The amount of interest accrued and remaining unpaid at the end of accounting year; and R R

(v) The amount of further interest due and payable even in the succeeding year, until such date when the

interest dues as above are actualiy paid to the smalt enterprise, for the purpose of disallowance as a

deductible expenditure under section 23. -
21.10 16.54

1. According to the records of the Company, there are no overdue principat amount/interest payable for delayed payment to such vendors at the balance sheet
date. the amount payable to Micro and Small enterprises doesn't include any amount due for period more than the stipulated time prescribed under the MSMED
Act, 2006.

As at As at
31 March 2025 31 March 2024

Particulars

Note 15 : Other financlal liabilities

Employee related payables 2.91 2.04
Recovery from ex-employees 3237 -
Interest accrued 3.52 3.31
Unclaimed credit Balance -Customer 6.57 -
Security deposits 3.03 3.02

48.40 . 8.37
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. As at As at
Particulars 31 March 2025 31 March 2024
Note 16 : Other current liabilities
Statutory dues payable 6.79 6.37
Contract Liabilities ;
Advance from customers 4.92 16.35
11.71 22.72
Note 17 : Revenue from operations
Revenue from sale of traded goods (refer Note below) 3,633.44 3,403.41
3,633.44 3,403.41

Disaggregation of revenue from operations:
The table below presents disaggregated revenue from contracts with customers by geography, offerings and sales channels for the
business of the Company. The Company believes that this disaggregation best depicts how the nature, amount, timing and
uncertainty of our revenues and cash flows are effected by industry, market and other economic factors. The management of the
Company does not separately review the different sources of revenues for the Company.

Note:

A. Revenues by Offerings

Sale of traded goods 3,633.44 3,403.41
3,633.44 3,403.41

B. Revenues by products

Soaps 12.09

Sugar 3,633.44 3,391.32
3,633.44 3,403.41

C. Revenues disaggregation disclosure as per Ind AS 115

Performance obligation satisfied at point of time 3,633.44 3,403.41
3,633.44 3,403.41

D. Reconciliation of revenue from sale of products with the contracted

price

Contracted price 3,656.53 3,454.30

Less: Trade discount, rebate, volume discount, etc (23.09) (50.89)
3,633.44 3,403.41

E.Contract Balances

Contract liabilities* 4.92 16.35

4.92 16.35

*“The contract liabilities are in form of advance received from customer for which the obligation of supply of goods/service has not
been completed as at the year- end.

Movement in contract assets and contract liabilities

Opening balance of contract liabilities 16.35 9.45
Addition in balance of contract liabilities for current year 4.92 16.35
Amount of revenue recognised against opening contract liabilities (16.35) (9.45)
Closing balance of contract liabilities 4.92 16.35

Note 18 : Other income
Interest income 15.80

12.36

Excess provisions/liabilities written back 6.86 27.38
Gain on lease modification 0.78 -

Miscellaneous Income - 0.08

23.44 39.82

Note 19 :Purchase of stock-in-trade

Sugar and Soaps 3,075.33 2,893.28
Purchase of stock-in-trade 3,075.33 2,893.28
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Particulars

As at
31 March 2025

As at
31 March 2024

Note 20 : Change in inventories of stock-in-trade
Opening balance (see note- a )
Closing balance (see note-a )

Note (a) : Closing balance of stock-in-trade
Sugar

Note 21 : Employee benefits expense

Salaries, wages and bonus

Contribution to provident fund (refer note 28A)

Gratuity and compensated absences (refer note 28B and 28C)
Staff welfare expenses

Note 22 : Finance cost
Interest expense on leases
Interest expense to vendors

Note 23 : Depreciation and amortisation expenses
Depreciation of Property, plant and equipment
Depreciation on Right of use asset

Note 24 : Other expenses
Rent*

Insurance

Legal and professional charges (refer Note (a)) below
Auditor Remuneration
Directors Sitting Fees
Travelling and conveyance
Repair & Maintenance
Advertising and promotion
Selling and distribution
Freight and cartage

Rates and taxes
Miscellaneous

*Expense for the year ended 31 March 2025 pertains to short term Ieases. Refer note 2(e)

Note (a) : Payment to auditors

Statutory Audit fees (including quarterly reviews)
Tax audit fees

Fees for other audit related services
Reimbursement of expenses

Total payments to auditors

60.09 37.84
72.74 60.09
(12.65) (22.25)
72.74 60.09
72.74 60.09
269.41 277.27
11.30 12.65
5.80 7.12
0.59 0.73
287.10 297.77
2.27 2.89
4,59 3.64
6.86 6.53
1.72 1.03
13.27 11.49
14.99 12.52
10.80 12.92
9.11 7.53
17.14 17.21
14.05 14.10
2.20 1.80
20.44 17.05
2.91 3.41
34.88 8.34
110.37 102.91
68.22 66.52
1.42 4527
421 4.05
295.75 301.11

10.00
1.00
2.00
1.05

for accounting policy on leases.

14.05
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Particulars ) As at As at
31 March 2025 31 March 2024

Note 25 : Tax expense
A Income tax recognised in statement of profit and loss
Profit and ioss section
Current income tax
Current income tax charge -

Deferred tax
Change in deferred tax balance (net) -

Total tax expense -

B Other Comprehensive income section
Deferred tax related to items recognised in OC| during in the year:
Net gain/(loss) on remeasurement of defined benefit plans {0.68) (0.13)
income tax charged to OCI| -

C Reconciliation of Effective tax rate

Accounting profit before tax {10.50) {45.73)

India's statutory income tax rate ' 25.17% 25.17%
Atlndia‘s statutory income tax (2.64) (11.51)

Non deductible expenses for tax purpose:

Non-deductible expenses 1.37 117
Income not taxable - -
Brought forward business loss adjustment - -
Effect of income taxed on lower rate - -
Income tax adjustment of earlier years - -
Deferred tax not created on current year business loss and other items 1.27 557
Others - 4.76

Income tax expense reported in the statement of profit and loss - -

D Reconciliation of deferred tax asset (net)
Opening balance - -
Tax expenses recognised in statement of profit and loss - B
Closing balance

E Unused tax iosses
Brought forward losses
The Company has not recognised deferred tax assets of 3 231.84 lacs (previous year ¥ 235.53 lacs) on the brought forward business losses (including
unabsorbed depreciation) and on other tems, as it is not reasonably certain that the Company shall generate sufficient taxable business profits in
foreseeable future considering the Company had undergone restructuring during the current year for its operations. The unrecognised deferred tax assels
expires, if unutilised, based on the year of origination as follows:

i. Deferred tax asset on carried forward unabsorbed depreciation as at 31 March 2025 not recognised is #0.65 lacs (previous year 7 0,37 lacs).

ii. Deferred tax asset on carried forward unabsorbed business Joss as al 31 March 2025:

Year of origination Year of expiry Amounts in Rs.Lacs
31-Mar-18 31-Mar-26 60.15
31-Mar-19 31-Mar-27 9.37
31-Mar-20 31-Mar-28 110.57
31-Mar-21 31-Mar-29 16.68
31-Mar-23 31-Mar-31 20.29
31-Mar-24 31-Mar-32 6.04
31-Mar-25 31-Mar-33 1.42
224.53

Deferred tax asset on carried forward unabsorbed business loss as at 31 March 2024:
Year of origination Year of expiry Amounts in Rs.Lacs
31-Mar-18 31-Mar-26 60.15
31-Mar-19 31-Mar-27 9.37
31-Mar-20 31-Mar-28 110.57
31-Mar-21 ’ 31-Mar-29 16.68
31-Mar-23 31-Mar-31 20.28
31-Mar-24 31-Mar-32 6.04
N 223.11

iii. Deffered tax asset (net) on other items is % 7.31 lacs (previous year ¥ 12.42 lacs) .
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Particulars As at As at

31 March 2025

31 March 2024

Note 26 : Loss per equity share (Basic and diluted)

Loss attributable to equity shareholders (10.50) (45.73)

Number of equity share outstanding at the beginning 200.37 200.37

Number of equity share outstanding at the end 200.37 200.37

Weighted average number of equity shares for basic and diluted earnings per share 200.37 200.37

(Face value of 10 per share)

Loss per equity share operations (Basic and Diluted) (0.05) (0.23)
As at As at

Particulars

31 March 2025

31 March 2024

Note 27 : Contingent liabilities and commitments
(a) Claims against the Company not acknowledged as debts
i) Sale tax matters, disputed and under appeal/rectification (refer note a)

146.26

2.22

146.26

2.22

a) There is pending litigation for incorrect utilisation of GST input tax credit with the department at various points. The Company is
confident about the outcome of the case as they have all required documents in support of availed GST input credit and believes that no

adjustmentis currently required in these financial statements at this stage.

(b) Capital and other commitments
There are no capital and other commitment as at the year ended 31st March 2025,

Note 28 : Employee benefit obligations

A, Defined contribution plan

. As at As at

Particulars 31 March 2025 31 March 2024

Employer's contribution to provident fund 11.30 12.65
11.30 12.65

B. Defined Benefit Plans:
Gratuity

The Company has a defined benefit gratuity plan. Every employee who has com

pleted five years or more of continuous service get a

gratuity on departure at fifteen day salary (last drawn salary) for each completed year of service. The Company provides for liabitity in its
books of accounts based on actuarial valuation. The following table summarise the components of net benefit expenses recognized in
statement of profit and loss and the amount recorgnized in the balance sheet for gratuity benefit:

Particulars

As at
31 March 2025

As at
31 March 2024

a) Amounts recognized in the balance sheet
Current liability (A)

4,17 3.35

Non-current liability (B) 21.21 18.01

Total ( A+B) 25.38 21.36

b) Expenses recognized in other comprehensive income
Actuarial (gain) net on account of :
- Actuarial gain for the year on present value of defined benefit obligation (0.68) (0.13)
Net gain recognized (0.68) {0.13)
c) Expenses recognized in the statement of profit and loss
Current service cost 3.16 2.93
Interest cost 1.54 1.52
Net benefit expenses 4.70 4.45
Particulars As at As at
31 March 2025 31 March 2024
d) Movement in the liability recognized in the balance sheet is as under:

Present value of defined benefit obligation at the beginning of the year 21.36 20.62
Current service cost 3.16 2.93
Interest cost 1.54 1.52
Actuarial gain (net) (0.68) (0.13)
Benefits paid - (3.58)

Present value of defined benefit obligation at the end of the year 25.38
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e) For determination of the liability of the Company the following actuarial assumptions were used:

Discount rate 6.79% 7.23%
Salary escalation rate 6.00% 6.00%
Retirement age (years) 58.00 58.00
Average past service 8.34 6.70
Average age 42.18 40.59
Average remaining working life 15.82 17.41
Weighted average duration 4.24 4.23
Withdrawal rate

Upto 30 years 20.00% 20.00%
From 31 to 44 years 25.00% 25.00%
Above 44 years 15.00% 15.00%

Mortality rates inclusive of provision for disability -100% of IALM (2012 -14)
f) Maturity profile of defined benefit obligation

year
0to1 Year 4.17 3.35
1102 Year 3.68 2.98
2t0 3 Year 2.99 2.54
3104 Year 248 2.08
4105 Year 2.01 1.71
5106 Year 275 1.39
6 Year onwards 7.30 7.31
g) Actuarial (gain)/loss arising from experience adjustment (0.68) (0.13)

h) Sensitivity analysis of the defined benefit obligation.
i) Impact of the change in discount rate

Present value of obligation at the end of the period 25.38 21.36

1) Impact due to increase of 0.50 % (0.51) (0.44)

2) impact due to decrease of 0.50 % 0.53 0.46
ii) Impact of the change in salary increase

Present value of obligation at the end of the period 25.38 21.36

1) Impact due to increase of 0.50 % 0.54 0.47

2) Impact due to decrease of 0.50 % (0.52) (0.45)

Sensitivity due to mortality and withdrawals are not material, Hence impact if change is not calculated. Sensitivity as to rate of inflation and
life expectancy are not applicable being a lump sum benefit on retirement.

Risk
Actual salary increases will increase the defined
liability. Increase in salary increase rate

assumption in future valuation will aiso increase
the liability.

Reduction in discount rate in subsequent valuation
Discount rate can increase the liability.

Salary increase

Actuals deaths and disability cases proving lower
o or higher than assumed in the valuation can impact

Mortality and disability the liabilities.
Actuais withdrawals proving higher or lower than
assumed withdrawals and change of withdrawal
Withdrawals rates at subsequent valuatios cdmjmpact defined

benefit liability. WW
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C. Other benefits plans:

Other benefit plans represents the compensated absences provided to the employees of the Company. The following table summarise the

components of net benefit expenses recognized in statement of profit and loss and the amount recorgnized in the balance sheet for
compensated absence benefit;

a) Amounts recognized in the balance sheet

Current liability (A) 2.37 2.37

Non-current liability (B) 10.96 10.63

Total ( A+B) 13.33 13.00

b) Expenses recognized in the statement of profit and loss
Current service cost 2.89 3.34
interest cost 0.94 1.06
Actuarial gain for the year on present value of defined benefit obligation (2.73) (1.73)
Net benefit expenses 1.10 2.67
¢) Movement in the liability recognized in the balance sheet is as under:

Present value of defined benefit obligation at the beginning of the year 12.99 14.37
Current service cost 2.89 3.34
Interest cost 0.94 1.06
Actuarial gain (2.73) (1.73)
Benefits paid (0.76) (4.05)

Present value of defined benefit obligation at the end of the year 13.33 12.99

d) Actuarial valuation has been done with the following assumptions

Discount rate 6.79% 7.23%
Expected rate of return on plan assets NA NA
Expected rate of increase in compensation levels 6.00% 6.00%
Indian Assured Lives
Mortality Rate Mortality (2012-14)
Aftrition / Withdrawal rates
Upto 30 years ) 20% 20%
From 31 to 44 years 25% 25%
Above 44 years 15% 15%
e) Expected contribution for the next annuat reporting period
Current service cost 2.45 2.74
Interest cost 0.90 0.94
Expected expense for the next annual reporting period 3.35 3.68

(This space has been intentionally left blank)
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Note 29 : Related party disclosures

In accordance with the requirement of Ind AS 24, the name of the related parties where control exists/able to exercise significant influence along
with the aggregate transactions and year end balance with them as identified and certified by the management are given below:

A. List of related parties
Relationship
Holding Company

Key Management Personnel ("KMP")
Director

Director

Director

Director

Company Secretary

Company Secretary

Manager

Chief Financial officer

Mawana Sugars Limited (w.e.f 01 Jan 2025)
Usha International Limited (till 31 Dec 2024)

R.K .Gangwar(Appointed w.e.f 1st Jan 2025)
Rajesh Tara(Resigned on 31st Dec 2024

Arun Kumar Kaul

G.R Arora

Atreyee Das(Resigned on 31st Dec 2024)

Ashok Kumar Shukla(Appointed w.e.f. 1st Jan 2025)
Anurag Mishra (Resigned on 31st Dec 2024)
Narender Jain

Particulars

31st March 2025 31st March 2024

B. Summary of related party transactions
Holding Company
Mawana Sugars limited

Transactions during the year
Payment of Interest*
Purchase of stock in trade*

Balance at the year end
Trade payable

Company having significant interest in the Company
Usha International Limited

Management fees*

Purchase of goods*

Sale of goods*

Rent*

Balance at the year end
Trade payables

Key Management Personnel
Transactions during the year
Salaries including bonus
Narender Jain

Anurag Mishra

Director's sitting fees
Gobind Ram Arora
Arun Kumar Kaul

Balance at the year end
Employee Payables
Narender Jain

Anurag Mishra

* Transactions are inclusive of Goods and Services Tax and accruals

4.59 3.59
3,276.28 3.068.40
226.65 247.44
6.92 6.92
0.30 0.81
1.04 1.09
12.74 12.74
1.30 2.31
38.22 40.76
2563 25.66
0.90

0.80

0.31
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Note 30 : Fair values disclosures

() Falr Value Hierarchy

The following explains the judgements and estimates made in determining the fair values of the financial instruments that are recognized and measured atfair value. To provide an
indication about the reliability of the inputs used in determining fair value, the Company has classified its financial instruments into the three levels prescribed under the accounting
standard,

Level 1: quoted prices (unadjusted) in active markets for financial instruments,
Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly or indirectly
Level 3: unobservable inputs for the asset or liability.

Valuation techniques used to determine fair value

The fair value of the financial instruments are included at the amount that would be received to sell an asset and paid to transfer a liability in an orderly transaction between market
participants. The following methods were used to estimate the fair values:-

- Trade receivables, cash and cash equivalents, other bank balances, loans, other current financial assets, trade payables, lease liabilities and other current financial liabilities:
Approximate their carrying amounts largely due to the shortterm maturities of these instruments.

- There are certain long term security deposits which are measured at amortised cost and fair value of such security deposits approximates the carrying amount,

The carrying amounts of trade payables and other payables, working capital borrowing current loan and cash and cash equivalents are considered to be the same as fair value, due
to short term in nature.
None of the financials statement item is valued as per fair valuation through profit and loss and other comprehensive income in 31 March 2025 and 31 March 2024,

(i) The accounting classification of each calegory of financial instruments, and there carrying amounts are set as below:

Particulars 31st March 2025 31st March 2024

FVTPL Amortised cost FVTPL Amortised cost
Financlal assets
Trade receivables - 51.82 - 11132
Cash and cash equivalents - 313.23 - 292 92
Other financial assets - . . N
Total financial assets - 365.05 - 404,24
Financial liabilities
Trade payables - 329.34 - 34754
Other financial liabilities - 48.40 - 8.37
Lease liabilities - 16.74 - 30.72
Total financial liabilities - 394.48 - 386.63

The management assessed that fair values of cash and cash equivalents, trade receivables, trade payables and other current financial liabilities approximate their respective
carrying amounts largely due to the shorl-term maturities of these instruments. Further, these instruments are valued at level 3 and their fair value are considered to be same as
their carrying value, as there is an immaterial change in the lending rate.

As at 31st March 2025

Particulars Level 1 Level 2 Level 3
Financial assets
Trade receivables - - 51.82
Cash and cash equivalents - - 313.23
Financial liabllities
Trade payables - - 3298.34
Other financial liabilities - - 48.40
Lease liabilities - - 16.74
Particulars As at 31st March 2024

Level 1 Level 2 Level 3
Financial assets
Trade receivables - - 111.32
Cash and cash equivalents - - 28292
Other financial assets - - -
Financial liabilities
Trade payables - - 347.54
Other financial liabilities - - 8.37

Lease liabilities - - 30.72
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Note 31 : Financial Risk management

The Company's activities expose it to market risk, liquidity risk and credit risk. The Company's board of directors has overall responsibility for the establishment and oversight of the
Company's risk management framework, This note explains the sources of risk which the entity is exposed lo and how the entity manages the risk and the related impact in the
financial statements,

Risk Exposure arising Measurement Management
Credit risk Trade receivables, Ageing analysis Credit limits and
cash and cash regular monitoring
equivalents, other and follow ups

bank balances and
loans  measured
at amortised cost

Liquidity risk Trade payables, Cashflow forecasts Active fund flow
lease liabilities and planning
other financial
liahilities.

The Company is not exposed to markef risks pertaining lo foreign exchange or security price risk

(a) Credit risk

(i) Credit risk management

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial asset fails to meet its contractual obligations. The Company’s exposure to credit
risk is influenced mainly by the individual characteristics of each financial asset. The management also considers the factors that may influence the credit risk of its customer base,
including the default risk etc. The carrying amounts of financial assets represent the maximum credit risk exposure.

A default on a financial asset is when the counterparty fails to make contractual payments as per agreed terms. This definition of default is determined by considering the business
environment in which entity operates and other macro-economic factors.

The Company has a credit risk management policy in place to limit credit losses due to non-performance of financial counterparties and custormers. The Company monitors its
exposure to credit risk on an ongoing basis.

Trade receivables

In respect of trade and other receivables, the Company follows simplified approach that does not require the group to track changes in credit risk. Rather, it recognises impairment
loss allowance based on lifetime expected credit loss at each reporting date, right from its initial recognition. However, the Company records full credit loss on the receivables for
which the Company had filed litigation.

Lifetime Expected credit loss are the expected credit losses resutting from all possible default events over the expected life of a financial instrument,

Cash and cash equivalents and other bank balances
Credit risk refated to cash and cash equivalents and bank deposits is considered low because the Company deals with highly rated banks and financial institution.

Loans and other financial assets

Company provides for expected credit losses on loans and advances for expectation of any credit losses. In respect of loans, comprising of security deposits, credit risk is
considered low. Credit risk related 1o these financial assets is managed by monitoring the recoverability of such amounts continuously, while at the same time internal control
system in place ensure the amounts are within defined limits. Credit risk is considered low because the Company is in possession of the underlying asset. Further, the Company
creates provision by assessing individual financial asset for expectation of any credit loss basis 12 month expected credit loss model,

The Company doesn't forsee any loss due to credit risk on the loans and other financial assets.

(This space has been intentionally left blank)
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(ij) Credit risk exposure

Provision for expected credit loss :

The Company provides for expected credit loss based on lifetime expected credit loss mechanism for trade receivabies,

The impairment provisions for trade receivables disclosed below are based on assumptions about risk of default and expected credit loss rates. The Compan'y uses judgement in
making these assumptions and selecting the inputs based on the Company's past history, existing market conditions as well as forward looking estimates at the end of each
reporting period.

Expected credit loss

Particulars 1-180 days 180-365 days Under litigation
Balance as on 31st March 2024 . 104.80 .
Addition N - -
Deletion - - -
Balance as on 31st March 2025 - 104.80 B

(b) Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled by delivering cash or another
financial asset. The Company's approach 1o managing liquidity is to ensure as far as possible, that it will have sufficient liquidity to meet its liabilities when they are due
Management monitors rolling forecasts of the Company's liquidity position and cash and cash equivalents on the basis of expected cash flaws. The Company takes into account the
liquidity of the market in which the entity operates.

31 March 2025 0-365 days Above 365 days
Maturity of financial lfabilities:

Trade payables 329.34 -
Other financial liabilities 45.37 3.3
Lease liabilities 14.36 2.39
Total 389.07 5.42
Maturity of financial assets:

Trade receivables 51.82 -
Cash and cash equivalents 313.23 -
Total 365.05 -
31 March 2024 0-365 days Above 365 days
Maturity of financlal liabilities:

Trade payables 347.54 -
Other financial fiabilities 535 3.02
Lease liabilities 13,11 17.61
Total 366.00 20.63
Maturity of financial assets:

Trade receivables 111.32 -
Cash and cash equivalents 292.92 -
Total 404.24 -

(c) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in marketl interest rates. The Company does not have
any borrowings with floating interest rate. The company's investment in fixed deposit deposit carries fixed interest rate. Thus the exposure of the interest rate risk is fimited on the
Company.

(d) Foreign exchange risk .
The Company does not have the international transactions and is not exposed to foreign exchange risk arising from foreign currency transactions.

(e) Other price risk
The Company is not exposed to price risk, as there is no financial asset or liability which is being fair valued.
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Note 32 : Capital management

(@)

(b)

Note 33:

Note 34 :

Note 35:

Note 36:

Note 37:

The Company’s capital management objeclive are to ensure Company's ability to continue as a gaing concern as well to
creale value for shareholders by facilitating the meeting of long term and short term goals of the Company. The Company
determines the amount of capital required on the basis of annual business plan coupled wilh long term and short term strategic
investment and expansion plans. The funding needs are met through cash generated from operations, and borrowings through
promoters and bank. The Company monitors the capital structure on the basis of net debt to equity ratio having positive equity
for the shareholders. The table below summarises the capital of the Company.

. As at As at
Particutars 31 March 2025 31 March 2024
Equity share capital 2,003.69 2,003.69
Other equity (1.919.61) (1.909.79)
Total equity (A) 84.08 93.90

Borrowings ( long and short term) - -
Total debt (B) - R

Net debt to equity ratio (B/A) - =

Dividends
The Company has not proposed or palid any dividend for the year ended 31st March 2025 (previous year : nil)

Segment information

The Company is engaged in the business of trading of consumer products comprising of majorly sugar & soap, which as per
IND AS 108 on "Segment Reporting” is considered to be the only reportable business segment as their nature of the products
are similar and governed by similar regulatory environment. The Managing Director is the chief operating decision make and
monitors the operating results of its business as whole and one unit for the purpose of making decisions about resource
allocation and performance assessment. Accounting polices used for recognition and measurement of performance of
segments are consistent with accounting policies applied in the preparation of these financial stalements and hence, there is
no reportable information,

Reconciliation of liabilities arising from financing activities:

Particulars For the year ended For the year ended
31 March 2025 31 March 2024

Lease liabilities

Opening balance - -
Non cash movement 28.83 972
Payment of lease liabililies (12.09) (9.72)

Closing balance 16.74 -

Finance cost

Interest Accrued as at 1 April 3.30 3.09
Expenses incurred 6.86 6.53
Expenses paid (6.64) (6.32)

Interest Accrued as at 31 March 2025 3.52 3.30

Imported and indigenous raw materials, components and spare parts consumed

Particulars For the year ended For the year ended

articuia 31 March 2025 31 March 2024

Imported

Stack in trade - -

% of total consumption - -

Indigenously obtained

Stock in trade 3.075.33 2,893.28

% of {otal consumption 100% 100%

Total consumption 3,075.33 2,893.28

During the current year, the Company has incurred loss of ¥ 10.50 lacs (previous year: loss of 2 4573 lacs) and has
accumulated losses of ¥ 4,163.93 lacs (previous year ¥ 4,154,11 lacs) as at 31 March 2025. The Company, however, has a
positive working capital situation as at 31 March 2025. Accordingly, based on the expected growth in the business of the
Company, actions taken and proposed by management to improve liquidity and profitability, the fact that the Company has
adequate resources to meet shorl- term fund and operational requirements along with the credit period offered by its vendor
(primarily being the Holding Company), the management is assertive of Campany's ability to generate sufficient cash flow from
operations in the future to enable it to operate as a going concern. Accordingly, the accompanying financial statements have
been prepared on a going concern basis and the Company will be able to realize its assets and discharge its liabilities as
recorded in these financial statements, in the normal course of business.

The Ministry of Corporate Affairs (MCA) has prescribed a requirement for companies under the proviso to Rule 3(1) of the
Companies {Accounts) Rules, 2014 inserted by the Companies (Accounts) Amendment Rules, 2021 requiring companies,
which uses accounting software for maintaining its books of account, shall use only such accounting software which has a
feature of recording audit trail of each and every transaction, crealing an edit log of each change made in the books of account
along with the date when such changes were made and ensuring that the audit trail cannot be disabled.

The Company has used accounting software for maintaining its books of account which has a feature of audit trail (edit log)
facility and the same was enabled at the application level. During the year ended 31 March 2025, the Company has not
enabled the feature of recording audit trail (edil log) at the database level for the said accounting software to log any direct
data changes. Furthermore, the audit trail has beg,
retention.
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Note 38: Other statutory information

i The Company does not have any Benami propertly, where any proceeding has been initiated or pending against the Group for holding any Benami property.

ii The Company does not have any transactions with companies struck off.

it The Comparty does not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period.

iv The Company has not traded or invested in Crypto currency or Virlual Currency during the financial year.

v The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities (Intermediaries) with the understanding that the
Intermediary shall

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company (Ultimate Beneficiaries) or

(b) provide any guarantee, security or the like to or on behalf of the Uitimate Beneficiaries.

vi The Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding (whether recorded in writing or
otherwise) that the Company shall

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company (Ultimate Beneficiairies) or

(b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.

vii The Company has no such transaction which are not recorded in the books of accounts, that has been surrendered or disclosed as income during the year in the tax
assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961,
viii  The company has not been declared a "Wilful Defauiter * by any bank or financial institution (as defined under the Companies Act, 2013) or consortium there of, in accordance

with the guidance on wilful defauter issued by the Reseve Bank of India .
ix The Company has presented the ratio analysis based on disclosure requirement as per Schedule [l {refer note A below).

Note A : Ratio Analysis and its elements
Based on the requirements of Schedule il

Ratio Numerator Denominator Unit 31-Mar-25 31-Mar-24 % Variance Remarks

Current Ratio Current asset Current Times 1.20 1.27 -6% No major variance
Liabilities

Debt-Equity Ratio Total Debt Shareholders Times 0.01 0.02 -45% Renewal of leases in the current year
equity

Debt Service Coverage Ratio Net operating Debt Service Times 0.60 (1.64) -136% Due to reduction in the Josses during the

income(EBITDA) : year.

Return on Equity Ratio Net Income Average % {0.12) (0.49) -74% Due to losses incurred during the year.
sharholders
equity

Inventory turnover ratio Closing stock COGS Times 8.67 7.64 13% No major variance

Trade Receivables turnover ratic  Debtors Sales Times 521 11.94 -56% Due 1o increase in the revenue during

the year and reduction in the trade

receivables.

Trade payables turnover ratio Average Creditors COGS Times 40.33 37.56 7% No major variance

Net capital turnover ratio Annual Sales Working capital  Times 45.10 31.87 42% Due to increase in revenue during the
year.

Net profit ratio Net Profit Annual Sales % {0.00) (0.01) -80% Due to increase in revenue during the
year.

Return on Capital employed EBIT Capital % (0.03) (0.28) -89% Due to increase in revenue during the

Employed year,
Return on investment Net Return on Investments % NA NA NA No major variance

Investment made

Notes:

1. Total debts consists of borrowings and lease liabilities.

2. Earning availables for debt services=profit for the year + depreciation, amortization and impairment + finance cost.
3. Debt service = Interest + payment for lease liabilities.

4. Net Profit = Profit after tax + Other comprehensive income (Loss) for the year

Schedule Il require explanation where the change in the ratio is more than 25% as compared to the preceding year. Accordingly, remarks are
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