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IBC not a shield for violators
of consumer rights

CONSUMER PROTECTION

IEHANGIR B GAI

Saranga Anilkumar Aggerwal, proprietor
of East & West Builders, bad soid flatste
vanrfnes purchiase s bt delided in
hanfingever p

ciency in semce and breach O(COHUQC'

commission coukl hold a party guilcy of
sobeyag s orger and Eepos 8 pen-
alty despite a moratorium having been
granted by the Nationel Company Law
Tribunal (NCLT).

The Supreme Court noted that Sec-
ton 94of the [BCstates that a mora-
o applissonly ndebis not

US COVERNMENT DEBT DOWNCRADE

Is it time to rethink the US market
exposure in your portfolio?

Investing in this market is essential for g..cu;_,mphw; I diversification, exposure to tech leaders

SAMMY KUMAR SINGH

tion 73 L5)of the Cods. These nclude la-
bilities arising from fines imposed by
conerts of tribunals, damagss for negli-
genceor breachof obligation, mainten-
anze liabilsties, student loans, and other
prescrl . The Court heldthat the
damazcs avarded by the National Com-
misslon constitue “excluded delns™
trdder the [BC, and Bence, the mes-
teriurn would et beapplizable.

Moody's [nvestors Service down-
gracled theUnired States (USh gvern-
ment’s credit rating from AAA Ad1
on May 10, 2025 This has sparked con-
cemamong Indian retail investorswho
have diverified globally, with many
questionng whether o mantain,
Feudiace, o exit thieir US fund hoidings.

tualobligations, the ayers filed “The Supreme Court alse chserved Whythe dnwngrade happened

i 1 that i The downgrade stems from the US's
Téational Consumer G which  Commi: Ty home- widening fiscal deficit and eevated
dirested the builderte com- buyers ancl were not monet- debt-to-GDP ratio. “The high kvel of
plete conarruction, ahmin couRT  Aryelaimsof detioes. The deEht-10-GDP mtio conld make i diffi-
the mquisite oocupancy er- EEES%%"%T penalties imposed were cult for theUS to service its debt,” says
tificate, and handover pos- — sTayING THE Intended to deter unfalrtrade PratikOswal, chiefof passivebisi ness,
sesgon. As Aggarwal failad  pENALTIES IMPOSED practicesandtosafeguand Motilal Oswal Asser Managment
tocomply withthese direc- EY THEMATIONAL thee interests af vulne rakle Company (AMC/,
tiows, the flatpurchosers  COMMISSONWOULD  SOmsumemsaftcted bydelays Moody's was the last of the three
filed execution applications SET A DANGEROUS cased by the developer. major rating agencies to lower e US's
andinitiated penal procesd- PRECEDENT, ALLOWING The Courtobserved that rating. following the S&F (200) and
irpgefor men vompliaes DEVELOPERSTO DELAY “eringssh penaltics Fitch {2023,
with the arders. JUSTIE BY INVORING *2uied nemmnggmus

Agearwal opposed the INSOLVENCY preceder Fixedi:
pesalproceedings, offering  pearFERNEE m:.ul.dlnieﬁ.mte]pnleh)]us— The fized-Income market reated 10
tica by imvol the with the m-year

filure to comply with the mcx:‘ings. nr\mhm Treasury yield ssing above 5 per ceat

orders, His principal consention was that
the National Commission coukd not pro-
oeed agai

noted that the moratodium under the
[BCdoes not apply tocriminal proceed-

ashe
Insaivency under Section 95 ofthe Insol-
vency and Bankmp!cyﬁod.e-’IEC& 20116,

ingsand 270f
the Consumer Frotedion M‘.t pravides
forimprzonment. These proceedings

as investons deman ded higher eturns
For perceived risk.

Longerterm risks include rising
borrowingcosts and inflation.“If the
cost of borowing for the govemment
goes up, then t)'pl.cally the mst for

andchat the ir n, which ane ¥ innature, meant to

wes i farce, 1 ; protect

thie Consumer Provection Act. pubdicinterest, Hence, the provision
‘The National Commission eon- cannot be considered tobe meant

eaddarect sevoml Judgmenin amx:nn

mewsily for dobt recary:

clhaced that
IBCappliesonty w de‘brsanddoes mt
extend toounsumrrcl.mms. [t therefore:

lhtcaseorsmnquu w{kmuarﬁwanwf
v Bhaves DJumJ\‘aJ %rf!i passed by Jus-

we-ml]edﬁgg and tige
which with.u Pr&anm\t'ar&l:.mr
ultimately m'snlted inthel ithonof Supreme Court conchuded that the [EC
T penalties. ol detipned inshield incividual who
nalti Fightsand artempirs
heforethe tmpn-n.e Contthrougha civil  escape from eriminal prosecution, The
appeal. The apex court noted that the appeal was accordingly dismissed.

cnixofthe dispute was an important

cquestion of law: whethera consumer Thewriter 5 a consumer activist

alsa rises,” says Vishal
Dhﬂ“ﬂl] chiel fnancial planne, Plan
Ahead Wealth Advisors. Higher bor-
rowing cos could affoct carnisge and
alsn cause inflation o move up

The reaction in the equity markets
has been muted. “The USmarket has
large corporates, which are well
entrenched and derive their rvenue
ot just fram the US market but
tally” sa Kassmubh Relapr
diréctor- manager research, Morning-
star Investment Research Indis.

Limited impact likely on dolar
Central banks hinve for some time been

Strong performance over past decade

hedging their risks by diversifying
their reserves into other cuwencies
and gold. "The debate arcundde-dol-
larisation will ger more amention due
tothisdewngrade,” says Dhawan.
Experts do not expect the down-
grade to have amaterial i mpact on the
dollar’s strength. “Most of the forex
e held

Retume of five lar

sranee ontariffs," says Dhawan.

Policy and eamings risks

Policy decisions and ongoing wars in
several gobal hotspots pose risks.
*Teade wars and goopolitieal tensions
oould have a short-term impact on

inthedollar,” says Oswal.

It may slightly weaken the dollar,
which would reduce rupee-adjusted
returns for Indian investors. “A one-
noteh downgreds from Al may heve
some impact, but it will not be sub-
stantial.”says Bclapurkar.

Innovation hub

Indian investors should have soma
exposure o the US because it emains
the world's foremest innovation hub.
TIF you want exposure 1 some of the
leading Al companies, then the US
market mast be o pare of your pore
folic,” says Oswal, Indian ivestors
can g exposure to advanced semi-
conductors, pure-play  electric
vehicles, serozpace and defence,
menomics, and other high-tech indus-
tries, which may not be availible on
Tndianstock exchangss.

A bilateral trade agreement with
the United Kingdom, a g0-day pause
vis-a-vis China, and advancednegati-
ationswith India have cased tensions.
“The US appears to be softening its

st funds ind uded, Nlﬂ‘\e'u'\dxg ot ETFsaru drect- Wrrhé;la 5
“Motilal also hasa Nasdaq 100 FoF with ALM of 74,
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10101 Prudential U Bluechip Equity Fund 2915 19 1E Wh 135

Hotak MASTIAQ 100 Fund of Fund LES0 |1 e A N

aurce Navigation R,

sider LIS binds for diversification. “The
US market hes a low correlation with
the Indian madket,” says Oswal.

He cites innovation leadersipand
long-term rupee deprecition & other
reasons, The doll ar has appreciated 3—
4.5 percentanaually againstthe rupee

these funds,” says Oswal. overthe past 15-20 years.
p paint> out tht the Belapurkar  highlights  Indien
ition of investors Land] i

stoke infltion. Dhawan adds that a
global slowdown resulting from tariffs
could affect US multinationals. If the

fiocus of many corporates as key rea-
sons for global diversification. He
advises that, rather tmnwurryahnut

U3 dellar yEainst the rupee, and wait fora
that would, to , erodethe begin investing sys-
retumsofthese funds. tematically. Dhawan recommends

Hegher bond yields may alio cause
diversion of capital from equities,
affecting returns from the latter asset
class.

Above-averags valuations

The &P 500 currently trades abave
historical valuntion onverages. “The top
10 MEg-cap companies e:s-vac i Ity

global funds for investors who desire
broader diversification.

Existinginvestors should
maintain exposure
Oswal TECOMMENdS 10-20 per cent

quity exposure outside India. Inves-
tors chowld chock thelr cument US

<1||0¢1[I0|\ against their targets and

|ng m the opportunity in .!.I says
ausmlmng these valuations will
depend on eamings. "Only with
douhle-digit prwth can [ equities
sustain the Kind of valeations they
havecurmently.” adds Dhawan.

Entry strategy for new investors

intheir dolla.r—llnle:lmals
such as education and travel, *Inves-
tors with Up Ty 20 per cent exposire
should do nothing” says Dhawan.
Those whose expesure has gone
heyanel rhis level shold congider
rebalancing

Given rich valuations, investors
should take the systematicinvestment
plan rowte in US equities and enter

along horizon may con-
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